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$10,000,000 
CITIES SERVICE COMPANY 


Series D 


7% Convertible Gold Debentures 


Dated December 1, 1919 Due January 1, 1966 
Convertible after January 1, 1922, at option of holder ‘into either Cities Service Company Preference B Stock 
or Preference BB stock and Cities Service Company Common stock, together with the accumulated 
cash and stock dividends after December 1, 1919, on the amount of Common stock 
into which the Debentures are convertible. 

Interest payable without deduction for Normal Federal Income Tax not exceeding 2%. 
Principal and interest payable in United States Gold Coin at offices of Henry L. Doherty & Company, New 
York, or offices Cities Service Company, London, England. 
Coupon Debentures; denominations $1,000 and $500, registerable as to principal; interest payable semi-annually 
December 1 and June l. 


Debentures, registered principal and interest; denominations $5,000, $1,000, $500, $100, $10, and multiples of 
$10; interest payable by check monthly; except that on Debentures of less than $100 principal 
amount interest is payable annually only on the first day of December. 


THE NEW YORK TRUST COMPANY, TRUSTEE 


Cities Service Company, through subsidiaries, not only is a vital factor in the 
oil producing, transporting, refining and distributing industries, but also is one of the 
largest public utility operating organizations in the country, supplying service in 
twenty-three states. Crude oil production of subsidiaries in 1918, was in excess of 
17,000,000 barrels. 

Series D 7% Debentures are direct obligations of Cities Service Company and with 
$26,923,732 total principal amount Series A, B and C Debentures now outstanding with 


the public make up the funded obligations of Cities Service Company, the Debentures 
being senior to stocks having a present market value of approximately $200,000,000. 


Net earnings of Cities Service Company for the 12 months ended October 31, 1919, 
available for payment of interest were more than seven times the requirements for 
payment of interest on all Debentures outstanding in the hands of the public, including 
those now offered. 


Each $1,000 principal amount Series D Debentures convertible after 
January 1, 1922, at option of holder, into $925 par value either Cities 
Service Company 6% Cumulative Preference B stock or Cities Service 
Company 6% Cumulative Preference BB Stock and $75 par value Cities 
Service Company Common stock, together with all accumulated cash 
and stock dividends on $75 par value Cities Service Company Common 
Stock after December 1, 1919, up to time of conversion. 

Through operation of an investment fund there will be available after January 1, 
1920, for purchase, in the open market, of Series D 7% Debentures at a price not ex- 
ceeding 105 and interest for account and benefit of holders of Series D Debentures, a 


sum each month equivalent to the cash dividends paid on the amount of Cities Service 
Company Common stock into which the Series D Debentures are convertible. 


Price 100 and Interest 


HENRY L. DOHERTY & COMPANY 


60 Wall Street, New York 
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Salaries for the Railroad Officials 


Practically Complete List of Salaries of Railroad Executives Under Private Operation of 
American Roads—Several Executives Received More Than President of the United States— 
$120,000 for Receiver Dickinson of the Rock Island in One Year—Will They Be Continued? 


By F. L. Paine 


TT’ HE railroads of the country are about to be returned to 
their former owners and private management and in 
this connection it is interesting to consider whether the 

yrmer salaries of the high officials of the big systems will 
restored. Under the Government control salaries paid 
» the Director General, Regional Directors and Federal 
lanagers have been as a rule much less than that received 
them in various high official positions before the roads 
ere taken over. For instance, Director General Walker 
). Hines receives $25,000 as Director General, whereas as 
Chairman of the Board of Directors of the Atchison Rail- 
vad in 1917, Mr. Hines received $77,210. Regional Di- 
ectors are receiving $30,000 to $40,000 now for managing 
d directing the affairs of a group of half a dozen roads, 
here before their compensation as head of a single road 
is from $50,000 to $75,000. R.H. Aishton, as president of 
e Chicago & Northwestern, received $50,240 per annum, 
hile as regional director his pay is $40,000. B. F. Bush, 
president of the Missouri Pacific, received $44,170. 
Che highest paid railroad man in the country in 1917 was 

Rk. S. Lovett, chairman of the board of directors of the 

nion Pacific, who in that year received, according to the 
ficial record in the possession of Representative Sims, of 
ennessee, former Chairman of the House Committee on 
terstate & Foreign Commerce, exactly $104,104.16, a 
rifle over $2,000 weekly for the entire year. However, 
icob M. Dickinson, former Secretary of War, who was 
fterwards named as receiver of the Chicago, Rock Island 

Pacific Railroad, received $120,732 for his services as 
ceiver. This was a special compensation but what was 
ie basis of the computation for such munificent return for 
rvices this official received is not known or stated in the 
ficial record. 

THe Financia Wortp has obtained the full list of salaries 
iid to all the high railroad officials of nearly all the big 
iilroad systems in the United States and presents it here- 
vith for study by our readers. It will be seen that there 
re instances where the pay of railroad presidents under 
rivate operation was equal to or in excess of the salary 
' $75,000 paid to the President of the United States. The 
st can be verified by reference to the list now in posses- 
on of Mr. Sims. 

The railroad legislation Congress is expected to enact 
now under consideration in the Senate and the matter of 
e salaries paid to the executives is quite likely to become 
he subject of debate during the discussion in both Houses 
if Congress. The list is as follows, some of the names 
nd salaries of officials of smaller roads being omitted; 


Pre-War Salaries 


Robt. S. Lovett, Chairman Executive Com., Union Pacific $104,104.16 


Edward P. Ripley, Pres., Atchison, Topeka & Santa Fe 
Jacob M. Dickinson, Receiver, Chicago, R. Il. & Pacific 
Walker D. Hines, Director, Chairman Atchison, T. & S. F. 
Marvin Hewitt, Sr., Chairman Bd. of Dir., Chic. & N. W. 


Julius Krutttschnitt, Chairman Exec. Com. of Bd. of Dir., 


Southern Pacific Transportation System............ 
Chauncey M. Depew, Chairman Bd of Directors, N. Y. 
Central (Mr. Depew is 83 years old) rere rrr a 
John 8S. Runnells, President, Pullman Co TUTCT CTT Ce 
Louis W. Hill, Chairman, Great Northern Railroad..... 
Cc. H. Markham, President, Mlinois Central............. 


Henry McAllister, Jr., General Counsel, Denver & R. G. 
E. Pennington, President, Minn., St. P. & S. Ste M. 
Samuel Rea, President, Pennsylvania System........ 


Thos. M. Schumaker, President, El Paso & Southwestern 
A. H. Smith, President, New York Central.............. 
William Sproule, President, Southern Pacific........... 


E. B. Thomas, Chairman of the Board, Lehigh Valley... 
W. H. Truesdale, President, Delaware, Lacka. & Western 
Fred’k D. Underwood, President, Erie Railroad........ 
Richard H. Aishton, sident, Chicago & Northwestern 
L. M. Bell, General Counsel, Chicago, Rock Island & Pac. 
W. G. Besler, Pres. and Gen. Man., Central R. R. of N. J. 
Geo. F. Brownell, Vice-Pres. and Gen. Solicitor, Erie Ry. 





H. E. Byram, Pres., Chic., Milwaukee & St. Paul....... 
Carter, Ledyard & Milburn, Gen, Counsel, Den. & R,. G. 
Chadbourne & Shores, Counsel, Denver & Rio Grande... 
W. W. Atterbury, Vice-Pres. in chge. of oper., Penna. Ry. 
John F. Auch, V.-Pres. and Traf. Man., Phila. & R. R. R 
Baker, Botts, Parker & Garwood, attorneys, South. Pac. 
Wm. Newell Bannard, sp il agent to Gen. Man., Penna. 
W. B. Biddle, Pres., St. Louis & San Francisco Ry..... 
WwW. G. Bierd, President. Chicago & AlIton.......cccevcee 
Joseph P. Blair, General Counsel, Southern Pacific..... 


Hugh L. Bond, Jr., Gen. Counsel and Dir., Balt. & Ohio 
Chas. W. Burn, General Counsel, Northern Pacific..... 





Edw’'d G. Buckland, Vice-Pres. and Gen. Coun., N. Haven 
W. Heyward Meyers, Vice-President, Pennsylvania..... 
J. J. Turner, Vice-President, Pennsylvania.............. 
E. N. Brown, Chairman, Board of Dir., Pere Marquette 
F. Cc. Batchelder, Pres., Balt. & Ohio Term., Chicago.. 
Pierce Butler, Counsel, Federal Valuation, Mo. Pacific 
John Carstensen, Vice-Pres Now York Central. ...cceas 
Jas. T. Clark, President, Chi , Minn, & Omaha..... 
Cc. F. Daly, Vice-President, New York Central.......... 


Dean Richmond, Vice-President, Pullman Co........... 
KE. BR. Darlow, President, Buffalo & Susquehanna....... 
J. M. Davis, Vice-Pres. in Charge Operations, B. & O... 
A. J. Earling, President, Chicago, Mil. & St. Paul 

Howard Elliott, Director, Pres. and Chairman, N, Haven 





H. B. Earling, Vice-Pres., Chic., Mil. & St. Paul ; 
J. A. Edson, President, Kansas City Southern.......... 
J. D. Farrell, President, Union Pacific ich icant 
Tames S. Fahnestock, Treasurer, Pennsylvania......... 
S. M. Felton, President, Chicago Great Western ‘es 
Chas. Wm. Galloway, Federal Manager, Balt. & Ohio.. 
I s I. Gowan, General Counsel, Pennsylvania ; 
Marcus L. Gowan, General Counsel, Pennsylvania....... 
Agnew T. Dice, President, Philadelphia & Reading..... 
L. ©. Gilman, President, Spokane, Portland & Seattle... 
J. E. Gorman, President, Chicago, Rock Island & Pac 
Burton Hanson, Counsel, Chicago, Milwaukee & St. Paul 
J. M. Hanneford, President, Northern Pacific.......... 
W. J. Harahan, President, Seaboard Air Line... eos 
wi im F. Herrin, Vice-Pres. and Chief Counsel, So. Pac. 
Harrison Fairfax, President Southern Railway 
James H. Hustis, President, Boston & Maine Terre eT 
W. Hyser. Vice-Pres. and Gen. Coun., C. & N. W. Ry. 
W W. Inglis, Vice-Pre and Manager, Del. & Hudson 
W J Jackson, Receiver, Chi & Eastern Illinois 
Arthur Curtis James, Vice-Pres., El Paso & Ss. W.. 
} r. Jeffery, Chairma Boa! of Dir Denver & R. G 
lL. } Jeffery, General Counsel, Southern Railway....... 
Wm. S. Jenney, Vice-Pres. and G. ¢ n. D., L. & W. Ry 
l.. KE. Johnson, President, Missouri Bice cesseseioen 
«. W. Jungen, Manager, Southern 
Ed F. Kearney, President, Wabash errr. ry rk 


75,400.00 
120,732.90 
77,210.00 
60,460.00 


88,860.00 


25,260.00 
60,500.00 
50,000.00 
60,555.00 
55,000.00 
52,723.00 
75,000.00 
60,150.00 
78,360.00 
62,036.00 
50,880.0€ 

75,399.00 
77,950.00 
50,240.00 
59,486.00 
50,210.00 
49,610.00 

60,000.00 

55,000.00 

63,000.00 
40,000.90 
20,000.00 

30,000.00 
25,000.00 

39,879.00 

36,346.00 
34,500.00 
25,290.00 
30,000.00 

22,699.00 

35,200.00 

40,620.00 

21,666.00 
22,015.00 
45,000.00 
35,000.00 
25,160.00 
35,000.00 
30,000.00 
35,300.00 
24,000.00 
75,319.00 
37,381.00 
20,000.00 

25,000.00 
30,030.00 
20,000.00 
40,259.00 

20,210.00 
30,000.00 

30,000.00 
35,000.00 
30,000.00 
47,715.00 
25,000.00 

50,000.00 
40,857.00 
38,170.00 
50,500.00 
35,200.00 
36,260.00 
30,030.00 
27,000.00 
26,650.00 
20,166.00 
23,083.00 
31,383.00 
60,090.00 
21,500.00 
50,120.00 
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E. S. Keeley, Vice-Pres., Chicago, Milwaukee & St. Paul 
Wm. P. Kenney, Vice-President, Great Northern....... 
John B. Kerr, Pres. and Gen. Man.-Dir., N. Y¥., Ont. & W. 
Leroy Kramer, Vice-President, Puliman Co............ 
J. M. Kurn, President, Detroit, Toledo & Ironton....... 
ic. T. Lamb, President, Atlantic, Birmingham & Atlantic 
J. L. Lancaster, Pres. and Keceiver, Texas & Pacific.. 
Gardiner Lathrop, Gen. Solicitor, Atchison, T. & 8S, Fe 
Cunningham Lawton, Gen. and Div. Counsel, Cent. of Ga. 
H. B. Ledyard, Chairman Bd. of Dir., Michigan Central 
Chas. M. Levey, President, Western Pacific............ 
Edward D. Levy, 1st V.-Pres. and G. Man., St. L. & S. F. 
Robert T. Lincoln, Chairman Board of Dir., Pullman Co. 
Kk. C. Lindley, Vice-Pres., Dir. and Gen. Man., Gt. Nor. 


Loesch & Richards, Solicitors, Pennsylvania............. 
E. E. Loomis, President, Lehigh Valley..............+.- 
N. J. Loomis, General Solicitor, Union Pacific.......... 


I.. F. Loree, President, Delaware & Hudson............ 
L. F. Loree, Chairman of Bd. and Exec. Com., Kan. C. 8. 
Will H. Lyford, Gen. Coun. to Receiver, Chic. & E. II. 
bD. T. McCabe, Vice-Pres., Pennsylvania. .........sccesses 
W. S. McChesney, Pres., Terminal R. R. Assn., St. Louis 
EK. O. MeCormack, Vice-Pres. of Traffic, Southern Pac. 
A. D. McDonald, Vice-Pres. and Controller, Southern Pac. 
Morris McDonald, President, Maine Central............ 
W. A. McGonagle, Pres. and Gen. Man., Duluth, M. & N. 
B. McKeen, Vice-President, Pennsylvania Lines..... a 
N. D. Maher, Vice-Pres. of Operations, Norfolk & W. 
W. L. Martin, V.-Pres. and T. Man., M., St. P. & S. S. M. 
J. A. Middleton, Vice-President, Lehigh Valley......... 
James L. Minnis, Vice-Pres. and Gen, Solicitor, Wabash 
H. U. Mudge, President, Denver & Rio Grande.......... 
W. Heyward Myers, Vice-Pres., Pennsylvania........... 
Wm. T. Noonan, Pres., Buffalo, Roch. & Pittsburg.... 
Obrien, Boardman, Harper & Fox, Counsel, Penna..... 
Dwight W. Pardee, Secretary, New York Central....... 
(. S. Patterson, General Solicitor, Pennsylvania....... 
H. V. Platt, Vice-Pres. and Gen. Man., Union Pacific 
Edward J. Pearson, Pres., N. Y., N. H. & Hartford... 
G. L. Peck, 4th Vice-President, Pennsylvania........ 
Ralph Peters, President, Long Island Railroad........ ‘ 
Winslow S. Pierce, General Counsel, Wabash.......... 


Ira A. Place, Vice-President, N. Y. Central Lines 

Epes Randolph, President, Arizona Eastern........ we 
J. H. Reed, President and Dir., Bessemer & Lake Erie 
\. (. Ridgway, Vice-Pres., Chie., Rock Island & Pacific 


i. M. Rine, Vice-Pres. and Gen. Manager, D., L. & W. 
Alexander Robertson, Vice-Pres., Missouri Pacific....... 
Thomas Rodd, Chief Engineer, Penna. Lines West..... 
Walter L. Ross, Pres. and Receiver, Toledo, St. L. & W. 
Henry Ruhlander, Chairman Bd. of Dir., St. L. 


Henry Russell, Vice-President, Michigan Central....... 
Chas. KE. Schaff, Receiver and Pres., Mo., Kan. & Texas 
J. M. Shoomaker, Vice-President, Pennsylvania......... 
W. R. Scott, Pres., Morgan's La. & Tex. R. R. and 8S. 8S. 
(,. BB. Segar, Vice-Pres. and Controller, Union Pacific... 
KE. D. Sewall, Vice-President, C., M. & St. P......... 

M. V. Seymour, Counsel, St. Paul Union Depot........ 
William R. Scott, Vice-Pres. and Gen, Man., Sou, Pac.. 
G. M. Shriver, Vice-President, Baltimere & Ohio....... 


Sloan, Vice-President, Northern Pacific...... 
Milton H. Smith, President, Louisville & Nashville..... 
lL. P. Spence, Director of Traftic, Southern Pacific....... 
Oo. M. Spencer, General Counsel, C., B. & Q.......e.20e. 
George W. Stevens, President, Chesapeake & Ohio 

A. J. Stone, Vice-President, Erie Railroad............. 
W. B. Storey, Vice-Pres., Atchison, Topeka & Santa Fe. 
A. H. Strong, General Attorney, Pennsylvania.......... 
George T. Slade, Ist Vice-President, Northern Pacific. . 
lienry Tatnall, Vice-President, Pennsylvania. 
Kdward B. Taylor, Vice-President, Penna. Lines West. 
Arthur W. Thompson, Vice-President, Baltimore & Ohio 
Percy R. Tedd, President, Bangor & Aroostook ar 
Frank Trumbull, Chairman Bd. of Dir., Chesapeake & O. 
James J. Turner, Senior Vice-Pres., Penna, Lines West 
KE. H. Utley, Vice-Pres. and Gen. Man., Bessemer & L. E. 
S. Davies Warfield, Chairman of Board, Seaboard A. L 
Frank Waterhouse, Foreign Freight Agent, Union Pac.. 
Henry R. Williams, Vice-President, C., M. & St, Paul.. 
W. A. Winburn, President, Central Ry. of Georgia. , 
B. L. Winchell, Director of Traffic, Union Pacific...... 
James G. Woodworth, 2nd Vice-President, Nor, Pacific 
H. A. Worcester, V.-Pres. and G. Man., C., C., C. & St. L. 
J. H. Young, Pres. and Director, Norfolk & Southern.... 
McKenney & Flannery, Solicitors, Pennsylvania........ 


George T 








20,000. 
22,500. 
20,230. 
24,000. 


20,000. 


25,110. 
20,470. 
25,000. 
21,000. 
30,240. 
25,420. 
27,600. 
25,300. 
20,000. 
20,500. 
44,287. 
20,000. 
50,800. 
30,825. 
24,040. 
30,000. 
22,450. 
30,200. 
26,250. 


35,735. 
21,000. 


25,020. 
36,350. 
20,160. 
30,445. 
20,883. 
43,232. 
25,000. 
50,000. 
26,500. 
21,500. 
30,000 
20,000. 
40,000. 
30,030. 
30,470. 
24,000. 
35,150. 


00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
00 


.00 


00 
90 
00 
00 
00 
00 


5.00 


52.00 


00 
3.00 


59.00 





43,000. 
25,000. 
27,245. 
37,016. 
20,160. 
27,000. 


.00 
.00 
.00 
5.00 


00 
00 
00 
00 
00 
00 


.00 
.00 


20.00 


39.00 
5.00 


23.00 
73.00 


29,070. 
32,950. 
20,000. 


00 
00 
00 


20.00 


30,395 

26,738. 
40,620. 
20,867. 
50,000. 
24,000. 
31,117. 


21,855 





22,395 


The Government's Policy of Compensation 


Far be 


one of the above salaries paid is excessive. We 
been publicly stated what 


railroad experts. It has not 


are 


.00 
5.00 
00 


00 
00 
00 
00 
00 
00 
00 
00 


00 
00 


00 


.00 


it from Tue Financrtat Wortp to state that any 
not 


compensation the Railroad Administration is paying these 


men now 


what little is known about the 


for their services to the Government but from 
Government’s policy in 


operating the railroads, it is believed none of them is re- 


ceiving as much as was paid under private operation of the 


lines. Former Director General McAdoo, when 


in 


offic 


e, 


stated that the salaries of the big officials would be cut 


down when the pay of the engineers, 


workers were advanced. 


firemen and 


other 


It is a curious feature of the amount of salary paid each 


official that very few of the salaries are in even thousands 


and in many cases the statement shows that a 


made up the total. 


few 


cents 


These fractions we have omitted on the 


ground that the othcials will not miss them and the reader 


will not be interested. 


fixed is not known, but it is believed the 


upon and fix the compensation. 


Directors pa 
Wall Street banking inter- 


Just how salaries of these officials are 


$s 


ests, which have been credited with exercising the control of 


many roads, doubtless have something to say. 
of railroad receiverships the Federal Court which first exe 
cised jurisdiction, fixes the compensation of the receive: 
and other officers and in the list we have given it will | 
seen that the judges have not been niggardly; in fact the 
have been quite liberal. 


to Speculators.” 


titude to the 
equally entitled to financial favors, this pamphlet coul 
be read to advantage. 


facie case. 


is not under criticism. 
stowed 
mended should be retained. 
system is the exemption from income taxes of 


Government 
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Abolish the Tax Exemption 


Federal Land Bank System Is Unsound 


The Farm Mortgage Bankers Association again trai 
its battery on the Federal Land Bank, this time delivering 
a broadside,-in the form of a pamphlet, entitled “Loan 
The purpose of this latest attack is t 
bring proof to bear to support its contention that thi 
system is used more for the benefit of the speculator 
farm lands than it is by the farmer for whom it was i: 
tended to give lower interest rates. 
To those who desire a clearer knowledge about th 
principal arguments advanced by the controverialists, {: 
and against the Federal Land Bank, and whether it 
the function of the Government to assume a paternal at 


farmer to the exclusion of 


its arguments, but its perusal will suggest that the Far: 
Mortgage Bankers Association makes out a good prim 
Considerable attention is paid in this doc 
ment to the unfortunate loan made by the Omaha Fed 
eral Bank on the Lake farm in Iowa. 
farm looks very much like a well-established lake. 


In its entirety the law creating Federal Land Bank 
A few words of comfort are b: 


upon some of its features, which it is 


farm mortgages, it being contended that the rich mm 
buy them in order to save themselves from paying to th 


their proper share of taxes for its 


tenance. 


In the ca 


other class« 


One may not agree entirely wit 


A picture of th 


recon 


feder 


Mortgage Bankers Association Issues Pamphlet to Prov: 


1 


The main objection to th 














December 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%4,% to around 7%. 


We shall be glad to send a copy of our December 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co. 


Pine Street, Corner William 
New York 








When writing advertisers tell them you are a subscriber to The Financial World 
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cember 15, 1919 
Higher Yield on Investments 


Diversified List of Foreign and Domestic Stocks and 
Bonds Suitable for a Business Man 


\ subscriber who has no complaint to make about the 
al character of the list of investments suggested in a 
ent issue of THe Financiat. Wortp asks if it is not 
ssible to recommend other securities that will give a 
gher yield and a degree of safety sufficient to satisfy 
vy business man who does not wish to take any big 
ances. It is possible to suggest such investments, and 
give herewith a list of bonds and stocks which will 
turna yield of better than 6 per cent: 


Yield 

Price About 

kawanna Steel 5s 19°73 95 6.92% 
igh Valley Coll. Tr. 6s 1923 100 6.00 
s-Chalmers 7% preferred 95 7.36 
estone Tire 7% preferred : : ee : 100 7.00 

ted Kingdom of Gt. Britain year convt. Notes 

54%% Nov. 1923 ie 6.25 
y of Marseilles 6s, 1934. 921g H.80 
nois Steel Deb. 4%s, 1940 84 6.07 
ih Power & Light 5s, 1944 , nie X2 6.84 
rt Dodge, Des Moines & So. Ist 5s, 1938 S5 6.37 
ited Lt. & Rys Ist ref. 5s 1932 Tt: ae 7s 7.90 
perial Japanese Gov't 4s Sterling loan of 1931 5 8.7 
0 


erican Tobacco Serial 7s, 1923 
Average Yield 


The above list is well diversified, taking in railroads, 
lustrials which are all well known, three well known 
reign bonds, two of them of strong foreign Govern- 
ents and one of the leading commercial and export 
ties of the Republic of France, and bonds of three public 
tility corporations whose securities have been before 
e American investing public for many years. All thre: 
iblic utility companies are paying dividends on their 


tocks from surplus earnings and have come through the 
evere trials of the war period with flying colors. The 


ort Dodge line, while classed as a public utility because 
is operated by electric current, is really a high speed 
issenger and freight railroad in one of the most pros- 
rous agricultural sections of Iowa, and is now operated 
the Government. The two preferred stocks listed are 
curities of corporations whose prosperity in the last 
w years has put them in the front rank of producers in 
ieir line of industry. 
Perhaps the security that is the least familiar to Amer- 
an investors and which gives the highest yield of any 
the dozen securities named, are the Impcrial Japanese 
rovernment 4’s, sterling loan, due in 1931. These are of 
1 issue put out in 1905 in England and France. They 
ere brought out at less than a 6 per cent basis when war 
is not thought of and were taken as a prime investment 
vy English and French investors, but when the war came 
n there was heavy liquidation in them, as the necessities 
the two Governments grew. The amount issued was 
5,000,000 pounds sterling, or about $121,746,000 in Ameri- 
in_money, at the then rate of English exchange of $4.87 
er pound. The bonds are in coupon form and can be 
ught in denominations as low as 10 pounds sterling, 
he denominations being 10, 20, 100 and 200 pounds, re- 


pectively. Principal and interest are payable in New 


1 ork at the fixed rate of $4.87 per pound sterling, with- 


ut deduction of any Japanese taxes, present or future. 
he loan is divided into series of 1,000,000 pounds each, 
nd all or any series are redeemable at the Japanese 
rovernment’s option, beginning Jan. 1, 1921, on. six 
ionths’ notice of the Government’s intention to redeem. 
/rawing will be by lot in the event of only partial re- 
emption. 

On June 1 last the total funded debt of the Japanese 
i;overnment was only $1,331,439,338, which compares very 
ivorably with $1,292,061,000 on April 1, 1914. The bonds 
re listed on the New York Stock Exchange and are now 
elling at their lowest price of record. Last May they 
Id as high as 80. 

\s it appears that American investors are coming more 
nd more into touch with foreign conditions and foreign 
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trade, the more it is seen that the world is looking to us 
as the chief reservoir of the world’s capital, it is not in- 
appropriate to suggest to our readers who are taking a 
serious view of America’s duty in this matter, that they 
broaden their range of reading and study foreign condi- 
tions in the several countries where our trade relations 
are becoming closer. They will find that such study will 
give them a breadth of thought which will be invaluable 
when their attention is directed to foreign investments. 
Publications on economics, industrial conditions and trade, 
domestic policies, economic strength of the countries and 
the like are procurable at any first-class public library. 


*+- * * 


A False Precept Which Recoils 

A careful canvass was made recently by the New York 
Morning Sun among manufacturers to determine the 
working out on production of enforced shorter hours and 
increased wages. What answers were received confirmed 
the belief held by all practical economists that it is in- 
jurious to restrain productivity by such artificial expedi- 
ents as paying more for less than received, which is the 
goal arrived at by curtailment. 

Heretofore the theory has been held that the worker 
can produce better goods if he is allowed to work fewer 
hours a day than his energy is capable of, provided he is 
incited on to labor by increased compensation. But it is 
a theory which reads better on paper than it works out 
in actual practice. One great fault in the scheme as it 
is applied by Union Labor is that it makes the skilled 
employee carry the unskilled associate and the sloth along 
with him on the same basis of pay, and human nature 
rebels against it. Then it is that industrious men permit 
themselves to fall to the level of their slower and lazier 
partners at the working bench and instead of their exist- 
ing an inspiring incentive for a maximum output by in- 
dividuals, labor becomes mechanical in the unformity in 
output, guided entirely by the yard measure of the fixed 
hour day. 

In the end the ambitious worker is the loser in follow- 
ing this false precept. Production decreases, wages main- 
tain a false parity and the cost of living appreciates. A 
far better standard is uniform wages, it depending not on 
what the scale is so much‘as on the measure of profit 
there is in production, and leaving it to the individual 
laborer to work as many hours as he may for his in- 
dividual reward. Thus honest and ambitious labor is en- 
couraged on to increased production, without sacrificing 
the principles of organization in the ranks of the workers. 
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The Colossal General Motors 


Fifty Million Shares Makes It the Greatest Corporation in the World— 
The New Financing—Phenomenal Expansion in Capital and Market 
Value of the Shares—Expects To Do $800,000,000 Business Next Year 


By Arnold Bennett Pendleton 


capitalization 
50,000,000 


announced increase in the 


{ ew 
of Motors 


shares of common stock of no par value and $500,- 


latest 
the General Corporation to 
0,000 7 per cent preferred stock, calls attention to the 
emendous growth this corporation has had in the last 
ven years, or since 1908, when the original company 
is incorporated, $15,788,000 common stock and 
14,485,000 7 per cent preferred stock outstanding. The 
mpany had $15,000,000 five-year 6 per cent first lien 


ld notes outstanding two years later, and was unable to 


with 


») much more than pay the fixed charges and the pre- 
rred dividend. In 1909 a stock dividend of 150 per cent 
common was paid, but no cash dividends were paid on 
common. The credit of the company was not high 
nd the notes were not regarded as of the best class of 
vestment. 
The advent of the war in 1914 changed all this. 
ipital, rushed in here for war supplies, started an indus- 
rial boom that showed no let up for two years, and in 


116 new interests representing the Chevrolet Company 


Foreign 


ith large capital, secured control of the company and in- 
reased the capitalization five times, five shares of common 
eing given in new stock for each share of the old and 
1e old preferred was retired by the issuance of one and 
ne-third shares of new preferred for each share of the 
d preferred. In March, 1918, the shareholders authorized 
n increase in the common from $82,500,000 to $150,000,000 
nd the preferred to $50,000,000, a few months later au- 
orizing another increase in the common from $150,000,- 
) to $200,000,000 and the authorized preferred was doubled 
» $100,000,000. 

It was at that time that it was revealed that the E. I. 
1 Pont de Nemours Co. interests, representing the great- 
st powder makers of the world, had secured control of 
ie corporation. The United Motors Co., itself a large 
ymbination of a number of companies, was at that time 
cquired and also three Canadian companies. Last June 
till another boost was given this rapidly growing company 
’ increasing the authorized debenture and common stocks 
» $500,000,000. At that time the amount of common 
ctually outstanding was $151,301,100, a little over $16,- 
00,000 6 per cent cumulative preferred and $85,315,000 
lebenture stock. 

Now comes the biggest increase of all whereby all the 
referred and the debenture stock will be retired and the 
uthorization of $500,000,000 7 per cent non-cumulative 
referred non-voting stock, with 50,000,000 shares of com- 
ion, without par value. The holders of the 6 per cent 
referred and the debentures are entitled to subscribe to 
the new preferred at par, half to be paid in cash and half 
1 the existing preferred or debentures. It is expected this 
lan will supply $85,000,000 additional cash to the com- 
any’s treasury. President Durant figures that this 
mount, added to the company’s cash, sight drafts and 
berty Bonds, will provide for the expansion of the com- 
pany along normal lines and supply the company with 
available cash capital of $175,000,000 to care for a gross 


It remains 
will subscribe the 


business of approximately $800,000,000 in 1920. 
to be seen whether the shareholders 
$85,000,000. 

Here is a corporation’s growth unprecedented in its 
rapidity in American finance. The Steel Corporation is 
dwarfed by it, both in size and rapidity of growth, as 
there are only a little over 5,000,000 shares of Steel com- 
mon authorized. Had the bold promoters of this colossal 
motor company proposed the authorization of the com- 
mon stock in dollars at $100 par, the authorized common 
stock capitalization would be $5,000,000,000, but they evi- 
dently feared some criticism so they put forward the “no 
par” suggestion and the shareholders will pass upon it on 
Dec. 30 at a special meeting and will undoubtedly ratify 
it, as the du Ponts and Mr. Durant are in absolute con- 
trol through their own stock holdings and those of their 
friends or the corporation subsidiaries they have taken in. 

The company is now paying $12 per share per annum 
on the outstanding common stock which represents an 
annual payment in excess of $18,000,000, and 6 per cent on 
the debenture stock and the same rate on the preferred. 
The dividends on the common now paid annually are in 
excess of the entire amount of common stock outstanding 
in 1915. Net earnings before taxes were reported last July 
at $45,000,000 for the first six months of 1919, against 
$15,391,000 net after taxes in the entire year 1918. Last 
year’s total sales were $326,000,000, which looks extremely 
small when compared with Mr. Durant’s prediction of 
$800,000,000 for 1920. 

What is the purpose of this rapid increase in authorized 
capitalization, which is even more rapid than the earnings, 
great as they are? Evidently the General Motors man- 
agement has in mind the invasion of still further fields for 
conquest and will absorb other companies when they are 
considered ripe for the picking. The company is also 
likely to take in some big tire-making company or com- 
panies so as to complete its range of the manufacturing 
from car bodies to The influence 
of such a vast combination on the auto trade is already 
widespread and the company will probably eventually ex- 
over the auto trade as the 
Steel Corporation has over the steel trade and possibly 
greater. Not the slightest hint has ever come from the 
Attorney General’s office at Washington that the Govern- 
ment viewed this combination with any alarm or as likely 
to exercise any of its power in violation of the Sherman 

(Continued on page 24) 


line, tires and wheels. 


ercise as great a dominance 
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Short Time for Railroad Bills 


he Senate and House will have to speed up rapidly if 
the lawmakers expect to pass either House or Senate rail 
road bill before December 31, on which date the President 
has given notice he will return the roads to private owner 
ship unless meanwhile Congress shall have made other 
provision for the operation of the carriers. The President 
is preparing a special message on the subject and Director 
General Hines is preparing the data for him. It looks now 
as though it would be impossible for any permanent legis- 
lation to find enactment before Dec. 31 and it would not 
be surprising if the President’s message contained a recom- 
mendation for an extension of Government control for an 
other six months as he fully realizes the ill consequences 
that would follow a return of the roads without having 
provided for some adequate guarantee of sufficient revenues 
to make both ends meet. What the railroad heads are 
seeking is a further increase in freight rates and if that 
were granted they would probably be content to take a 
chance with the future and be willing to forego any govern 
ment subsidy or aid. As a matter of fact, the present 
Hlouse Bill has been robbed of its chief protection feature 
by the striking out of the clause providing for “a fair re- 
turn on the investment.” The organs of the railroads have 
been prompt to note this. 

In the Senate last week the radical senators, headed by 
La Follette, who do not attempt to conceal their friendli 
ness to the “Plumb Plan” or a quasi-government ownership 
scheme equivalent to it, defeated all efforts to bring the 
Cummins’ railroad bill to a vote. The provision of the 
bill absolutely prohibiting strikes is finding little support 
and that feature will probably be eliminated or amended. 
Unless the bill makes more rapid progress than it has thus 
far, both Houses will be under the necessity of enacting 
a temporary measure or passing a joint resolution extend- 
ing the present Government operation for six months or 
until such time as permanent legislation is enacted. Bankers 
and railroad managers do not appear to be worried by 
the present situation, being satisfied the situation will 


clarify itself shortly. 


A Confession By Savold Tire 


New Management Hints That the Original Promoters 
Had Their Eyes Fixed on the Stock Market 


\. C. Downey, the president of the New York Savold 
lire Co., whose stocks had an erratic career on the New 
York Curb market, is out with a letter to the press de- 
fining what his company plans to accomplish under his 
management. The correspondence is intended to set 
the newspapers right as to the good intention of the new 
interests. On this phase of the correspondence THE 
FinanctrAL Wortp does not intend to comment except to 
say that the estimates of the net profits for the coming 
year appear rather optimistic, yet we hope for the sake 
of the stockholders who paid such a fancy price for a 
security of an enterprise so largely experimental, that 
they will be realized. The stock, which cost on the Curb 
market well around fifty dollars a share, at the height of 
the movement, can now be bought around ten dollars, 
and this low figure has not been departed from by Dow- 
ney’s letter predicting a net profit of twenty per cent on 
the capital. 

There is an admission in the Downey letter which con- 
firms the contention of THe Financia Wortp that Savold 
stock was used as a manipulative football by its original 
promoters, among whom was Richard D. Wyckoff, the 
publisher of “The Magazine of Wall Street.” Mr. Dow- 
ney says of them, “that the original incorporators en- 
deavored in a small way to put the business on a com- 
mercial basis, but it can hardly be said that they suc- 
ceeded. Their primary efforts appear to have been devoted 
almost exclusively to the stock market.” In this they suc 


ceeded, much to the grief and chagrin of a large following. 
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The Stock Tax Decision Awaited \ 
1y Come This Week and if Favorable Many Companies\ 
May Distribute Special Stock Dividends. \ 


he United States Supreme Court may hand down this \ 


ek its long-expected decision in the test suit brought to 
rmine the legality of the Internal Revenue Depart- 
t's ruling that stock dividends, under the income tax 
tion of the revenue law, are taxable. The decision, if it 
es not come this week, cannot be long delayed, inas- 
ch as the Supreme Court is well aware of the necessity 
an early and final settlement of the question, because 
ome tax statements must be made up and turned in by 
t spring and some corporations will require at least two 
nths to make up their accounts, so involved are they. 
\ host of officials of corporations are awaiting the deci- 
n with ill-concealed impatience. Probably a third of the 
ndard Oil companies have surpluses which the share- 
lders believe they ought to enjoy through the disburse- 
nt of special stock dividends. Standard Oil of New 
rk, Standard Oil of New Jersey, the Ohio Company, 
tlantic Refining and several others, it is believed, will de- 
re special dividends if the Supreme Court says the 
rd, and in the industrial list Crucible Steel, Kelly- 
ringfield ‘Tire, Baldwin Locomotive, U. S. Rubber, 
orthington Pump, American Woolen, Atlantic Gulf, 
ong others believe their present earnings are sufficient 
warrant expanding their capitalization and distributing 
to the shareholders in the form of stock. Owing to the 
essity for conserving cash resources, it is the general 
lief that there will be very few announcements in the 
of extra cash dividends. The cost of operations is too 
h to permit the adoption of any such policy. It is also 
iatter for some uneasiness among common shareholders 
Standard Oil stocks that several of the companies are 
suing preferred stocks which will have a tendency to 
sen their chances for “melons”. 
There is one railroad which might reasonably be ex 
cted to favor its shareholders with an extra stock divi- 
nd in the event of a favorable Supreme Court decision 
d that is the Southern Pacific, which is now free to 
pitalize its huge oil land assets, amounting to 160,000 


res in the proven California oil fields. A separate cor 
ration could be formed and the assets distributed to 
areholders of the Southern Pacific. The value of the 


ind is estimated conservatively at $125,000,000 to $150,000, 
1) as the revenues from these lands is estimated to de- 
lop an income of $8,000,000 to $10,000,000 annually. 


& * * 


Standard Oil of Ohio’s New 7% Pfd. 
Standard Oil Co. of Ohio has called a meeting of share- 
lders for Jan. 12 for the purpose of ratifying an issue 
$7,000,000 cumulative preferred stock, which will un- 
ubtedly be authorized by the shareholders. The divi- 
end will place a charge of $490,000 annually ahead of the 
‘mmon stock, which is selling at more than $500 a share. 
he new preferred will be classed as a high investment 
ue as it is being quoted around 109 to yield about 6.40 
r cent. The net assets of the company amount to more 
an $25,000,000, so that the new preferred and common 
pital, inclusive, will be only $14,000,000, and based on 
rnings of the past several years the preferred dividend 
ill be earned about four times. 
: + = 
Butte & Superior 

Every little while Butte & Superior shares have a move 
their own, and last week such a movement developed 
hen the management gave it out that its estimate of its 
ibility in the Minerals Separation action for infringe- 
ent of the latter’s flotation process was only $451,000. 
he Minerals Separation Company anticipates a recovery 
times in excess of the Butte & Superior estimate, and 
e stock movement, with the whole question still a mat- 
of doubt, does not go far. If the claim were com- 
omised at $1,000,000, it is said, Butte & Superior would 


able to pay an annual dividend of $5 per share. 


\ 
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Company 


8% Preferred Stock 


Backed by large equities in Oil Produc- 
ing, Transporting, Refining and Distrib- 
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Circular H-2 and detailed information 
mailed upon request. 


Henry L. Doherty & Company 


BOND DEPARTMENT 
60 Wall Street New York 























Stability 


There is no fluctuation in the value of our 6% 
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You will find our Systematic Savings Plan a great assistance 
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accept 4% when 6% is easy to obtain? 
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A Narrow Bond Market 

The bond market has relapsed into a state of compara- 
tive inactivity which betokens the advent of dull holiday 
conditions. Buying for investment is of only moderate 
volume and there is still in evidence considerable selling 
to establish income tax losses. Bond dealers are re- 
stricted in their buying of new issues, because time money, 
on which new bond purchases may be carried, is scarce 
and high and few important new issues are anticipated 
until after the turn of the year. 

The bond market as a whole has been a liquidating 
one this year, and prices, with few exceptions, are closing 
the year of 1919 at about the lowest levels of the 12 
months. When it is considered that the average loss of 
50 representative bonds listed on the New York Stock 
Exchange since last January has been just a little short 
of 10 points, or the equivalent of $100 on cach $1,000 bond, 
it tells the story of liquidation better than a whole chap- 
ter of explanations. There has been scarcely one month 
of sustained recovery in prices during the entire year and 
the selling has included all classes of bonds, including 
Liberty and Victory Bonds, railroad issues, public utili- 
tics, industrials and foreign bonds. Many corporations 
have sold to strengthen their capital account or to in- 
crease it, and it is a belief among many observers of in- 
vestment conditions that the tremendous pressure of ac- 
tivity under which almost all business has been operated 
this year and the necessity to obtain more working capi- 
tal, has been the cause of perhaps 40 per cent of the 
liquidation, while another 40 per cent might be traced to 
those who desired to obtain funds with which to buy 
stocks for speculation. The other 20 per cent perhaps 
represents selling to establish income tax adjustments. 
This latter selling, as above stated, is still under way and 
is likely to continue but in lessened volume until well up 
to the close of the year. 

Here are a few instances of declines from the high 
levels of the year: 


Declines in Values 


High Low Last 
Arventine Government Ss 93 % 74 74 
S. Victory 4%s : 100.02 98.86 99.06 
{ bs Libert ad 4%, 96.60 93.60 94.04 
I s Liberty ith 4% 95.72 91.36 92.00 
City of Paris 6 100.50 93% 9414 
United Kingdom oi Gt. Britain 5%s ‘37 101% 87% 88.00 
Am. Tel. & Tel. coll f 86 79 80.00 
Atchison gen. 4 ; S514 75% 17% 
B. & O<; Cvt. 4s 80 55 7% 56% 
B. & O. ref 82% 6% 57 
Bett hem Steel p S91 S0 84% 
Se & i cw 5 91% 78% 79% 
Cc. M. & St. P. ref 1! ‘ 74% 55% 55% 
Detroit Edison ref 19 . 94 RX lo 89 
Erie Prior Lien 4 TO% 52 54 
Int. Mere Marine s. f : 105% 93% 93% 
Rock Island ref. 4 75 64% 66 
N. Y. Telephone 4% 91% 81 81% 
So. Railway Con 96% 84% 84% 
Interborough Rapid Transit 5s , 75% 13%, 57 
U. 8. Steel s. f . 101% 97% 97% 
U. S. Rubber Ist ref ‘ . 891g &35% SH14 


Unless foreign credits are established on a_ substan- 
tially large scale in the near future it is anticipated by 
bankers that American production will increase substan- 
tially even with labor showing less efficiency than it has 
in years, and that this will automatically bring about 
lower commodity prices. This will probably result, in 
its turn, in a slackened demand for labor and adjustment 
of labor levels to a lower basis. Capital will then seek 
investments in larger volume than is now indicated and 
bond prices will stiffen. If railroad legislation should 
take a favorable turn speculative railroad bonds would 
be in favor and their current low prices would attract 
considerable buyine 
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issues on Chicago Industrial Properties. 


paid off or retired in advance at a premium. 


total bonds authorized. 


BUSINESS MAN. 
Ask for Circular 1039 X. 


(ESTABLISHED 1865) 





Chicago Industrial 
6% Bond Issue 


Among the various securities handled by this 
during the past 54 years are FIRST MORTGAGE BOND 


Of the 95 loans of this character there has been no loss 
of principal or interest, and 77% of the bonds have been 


By the serial plan the security for the balance of the 
issues, not yet due, has been increased over 17%. 

We now offer a similar issue of CHICAGO INDUSTRIAL 
6% BONDS. Net assets are over two and one-half times 


Net earnings for the past three years are over 3 to 1. 
BONDS GUARANTEED BY PROMINENT CHICAGO 


Peabody, Houghteling & Co. 


10 South La Salle St., Chicago, Ill. 

















With Exchange on Canada at 8% discount Canadian Gov- 
ernment Securities are beginning to give extremely 


tractive yields to American buyers. 


Suggestions on request 


LYNCH & MSDERMOTT 


—2 WALL ST.NY=Ze/ RECTOR 2515 = 














CANADIAN 








WAR LOANS 
CANADIAN SECURITIES 


H. M. CONNOLLY & CO. 


Members Montreal Stock Exchange 
Transportation Bldg. 


BONDS, STOCKS 


We have special facilities for handling erders on all 











FRASER COMPANIES, Limited 


6% ist Mortgage Bonds Due 1927 
To yield 6.40% 


RYAN, GRIER & HASTINGS 


Price: 97.53 


§ Members Montreal 
LEWIS BUILDING l Stock Exchange § 




















Industrial 
Investments 





Yielding 
Over 7% 





Circular on request 


NAPHEN & CO. 


Members New York Stock Exchange 


61 Broadway, 
New York 


105 Devonshire St., 


Boston, Mass. 
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| | investment Write for our Circular No. 3 
New York, Dec. 12, 1919. 1564 describing several 5 
» Eddie: Preferred attractive issues to yield it 
HOPE this letter reaches you in Chi- Stocks ee See os ee q 
cago where your office said you would i 
stop for a few weeks to open up a 
ranch office. What’s the matter, are you S T k & c 
ying to expand your business like the pencer ras O. 
nited Cigar stores. First thing you Investment Securities 
now, you'll be giving away coupons with every hundred 25 Broad Street, New York ; 
ires of stock, redeemable in five years for a handsome Albany Boston Chicago 
mbstone, which probably comes in handy at that time. . 
| wish you would see Moe Sachs while youre in Chicago Members New York and Chicago Stock Exchanges 
cause last time I saw him he wasnt satisfied with the way 
Sanger, Gottlieb & Co. were handling his business. He’s a ae a 
ig trader, Eddie, so your firm would thank you if you got 
m for a customer. If you see him tell him you know me 
— nd that your Sophie is a sister of my Flora’s nephew. | 
‘5 hink he is related in some way to me, though I aint held 
against him none at all. No fooling though, Eddie, if you 
et his account, all his friends will come in after him. Treat 
hem right because if theyre satisfied they go the limit! | F : E h L fC e 
now because before Ike Gottlieh retired they used to trade oreign XC ange etters 0 redit 
everything in and out all the time. The firm made more 
1 commissions than the customers made on profits! Gee, it Correspondents Throughout the World i 
F must be a great game this brokerage business. 
| Whats new in Chicago? Has the people gotten over the Knauth ‘Nachod & Kuhne ) 
| Cincinnati revolution yet? Say Eddie, I was in Chicago the Scitihain tes Gait Minit th ’ i 
| iy before the \\ orld Series commenced, and those fellers Equitable Building a. a 
vere so cocky, you'd think Christy Mathewson and Ty Cobb 
| ever lived. Their chests was so full of wind, every time 
they exhaled I put up my coat collar. I'll tell you one thing. ‘oe 
made more money out of that World Series than I made in We are receiving subscriptions to 


he stock market in my life! 


Eddie, I havent done vcsnaiiitien in the market in such a W. E. Tillotson Mfg. Co. Inc. 


P ye a : a 1 - , . : - a ; 
ng time I wouldnt know what to buy or sell, so if you Common Stock 





<  eyege 


ee 


r something let me know over the wire. I hear lots of 
cols is operating from Chicago. Studebaker, they tell me, At $26 Per Share 


vill go to 250. I suppose they can do it too. After Key- 


a 


on 


lhe company manufactures knit underwear and 


ne and Savold, I'll believe anything once. ; . 
fine worsted cloth under well-established trade- 


Drop me a line, or send me a flash over the wire. Flora 





; ga . yr mark. 
nds love. Fannie says to buy her something from Marshall ‘ 
ield, and Milton wants me to ask you if you will stop in Plants located at Pittsfield, Mass. 
he Blackstone to see what color the carpet is in the dining Circular on request 


room. He Says its a bet he has. 


ng L. Sherman. Adams 


abel. habaccs ase dies ten. feataebindet to 


DAVE. Dealer in High-Grade Unlisted Securities 
What do you think about buying some Pere Marquette ? Member Boston Stock Exchange 
S. Would you buy that rather than Invinctble Oil? New York Telephone: Canal 1674 

















, . . . . 70 State St. 
I want to make a lot of money on little capital, in a : BOSTON 
short time, without risk. So do 100,.000.000 million other ——$—$—_—- — - _ 
people, hey Eddic! 
* * * 4 


National Enameling | HORNBLOWER & WEEKS 


National Enameling & Stamping was one of the strong- 
est industrial stocks on the Stock Exchange last week, 42 BROADWAY NEW YORK 3 


ising more than ten points above its previous week’s 


Zo ntiliign fn."oe: aad catalase eal aie UMglgRa ao oe 


closing price and at about the top price of the year. The 





company’s business has been very prosperous this year, 


s reported, and an increase in the 6 per cent dividend Investment Securities ‘ 


is been widely reported to be imminent. 





* * * 
Utah 
; F P = 5 , ; Members 
Utah shares, while showing the effect of professional 


New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
Boston Chicago Detroit Providence Pertland 


rofit-taking, held some of its recent recovery in_ last 
eck’s movement and the speculative fraternity was in 
ined to cast off some of their previously held gloom and 
find encouragement in the slight advance in the price of Established 1888 
the metal to 19c, and the sales of 140,000,000 pounds of 
ypper in the month of November, an increase of 10,000,- 
























000 pounds compared with October sales. 








When writing advertisers tell them you are a subscriber to The Financial World 








12 


Hoard in Vall Mreet 


Dy the Saunterer- 


Wall Street is not a litthe concerned about the extrava- 
gant buying by the general public during the present holi- 
day season. The ‘Treasury officials at Washington are 
equally troubled as they feel that the people ought to be 
conserving their resources and putting a substantial part 
of their savings away in the banks so it could be used to 
help out the ticklish foreign trade and exchange situation. 
Treasury officials estimate that the American people are 
spending $165,000,000 a day on luxuries for Christmas pres- 
ents and that for the twenty-one full shopping days this 
month the total outlay before Christmas Eve will be in the 
neighborhood of three and one-half billions of dollars. Wall 
Street may be a little peeved because the public isn’t buy- 
ing stocks in the same way it is buying luxuries, but it 
should be remembered that the public was buying luxuries 
in Wall Strect a month or so ago when the prices were 
much higher than now. The public that buys in Wall 
Street wants prices to go up there and in buying luxuries 
outside of Wall Street it doesn’t seem to care whether 
they are high or low—they just want them and pay what 
is asked. 

” * ” 

While on the discussion of this subject of luxuries, it 
may be quite apropos to tell a story related by a Wall 
Street man who has been making a specialty of collecting 
information as to the current extravagance among the 
rich, especially the newly rich. <A high class wholesale 
dealer in jewelry was called up by a certain New York 
retailer of jewelry and was asked to send to him a repre 
sentative with five of the best gold mesh bags in the 
establishment. A member of the firm himself undertook 
the mission and carried five of the handsomest mesh bags 
the house possessed. They were the last word in design, 
richness and price. When he reached the retail establish 
ment he laid them down on the desk, expecting raptures of 
delight and surprise at the richness of the gold bags to es- 
cape the retail dealer. 
conceal his contempt, and said with disdain: “Is_ this 
the best you've got?” The wholesaler replicd there was 
none better or more expensive unless they were set with 
diamonds and that five would cost $32,000. “I don’t care 
what they cost,” said the retailer, “and-I want you to go 
back and have ’em all set with the most brilliant diamonds 
you can find and the most artistic. My order is unlimited 
as to outlay and I want something much better than this.” 
At last accounts the gold mesh bags were being set with 
diamonds that would equal a prince’s ransom for the five. 
And little babies are starving to death in Continental Eu- 
rope for lack of milk! 

* * * 
There is now unquestionably more or less of a panic in 


the foreign exchange market. German marks exchange 


fell below 2c per mark early last week and now it is not 
improbable that trading in mark exchange will cease al 
together soon in the New York market if the German at 
titude continues as defiant as has been expressed by the 
German War Minister Noske, who has declared emphati- 
cally against accepting the latest terms of the Allies and 
saying he would have the Allies reoccupy Germany and do 
their worst rather than submit. Of course, should the Allies 
do this, as Marshal Foch has intimated must be done, it 
would be inconsistent for any American banking house to 
agree to trade in German mark exchange at any price. 
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Capital $2,000,000 Surplus $4,000,000 
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GUFFEY - GILLESPIE OIL CO. 


Common and Preferred 
Bought —Sold— Quoted 


Circular on Request 


Moore, Leonard & Lynch 


Members New York and Pittsburgh Stock Exrchunges 


Frick Bldg. Ritz Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York 














Investment Securities 


HENDRICKSON & CO. 


Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 











Instead, the latter could scarcely, 





PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 
Westheimer & Company 


Members New York Stock Exohange 
CINCINNATI, OHIO BALTIMORE, MD. 





























W.&S. JOB & CO. 


INCORPORATED 
29 Broadway, New York 


IMPORTERS EXPORTERS 
SHIPPING 


Shipyards for Building and Repairing 
all kinds of wooden ships located at 
Machias and Dennysville, Maine. 


AGENTS FOR 
Job Brothers and Co., Ltd., St. Johns, N. F. 
Job and Co., Ltd., London 
Job Brothers, Liverpool 


Can we be of service to you? 
INQUIRIES INVITED 
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present high yield of sound and seasoned securities. 


Rector 7000 


Improve your investment position by taking advantage of the 


Tne One 


may be increased without sacrificing, safety by rearranging 


your holdings. Our experience and advice are at your disposal. 


J. M. Byrne ©& Co. 


Members New York Stock Exchange 


NEW YORK CITY 

















Our Loss in “Pegged” Exchange 


Banker Hepburn Shows That American Industry Bore 
the Burden During the War 

Banker A. Barton Hepburn of New York, a high au- 
thority on international finance and a writer of note on 
banking, in a recent expression of his views, reiterates 
the sound view that the ravages of war can only be made 
good by work, it being “an unavoidable economic law that 
those who suffered most must work the hardest to effect 
their recovery.” 

Mr. Hepburn takes issue with those who declare it to 
be the duty of the United States to save Europe. He 
says of the foreign exchange situation that our Govy- 
ernment during the war loaned to European countries 
$9,600,000,000, which made it very easy for them to pro- 
cure New York exchange. The process made it possible 
to convert the trade balances of neutral countries with 
us into European exchange. They would not take sterling 
exchange at the “pegged” level of $4.76, and therefore 
they reduced the pound and the franc to their proper 
value by depreciating New York exchange. This depre- 
ciation in American exchange cost American business 
hundreds of millions of dollars. After the armistice, 
when French and English exchange were no longer 
pegged, they immediately fell and coincident therewith 
American exchange rose. Mr. Hepburn says it is quite 
impossible to restore the franc or pound sterling to even 
approximately their coinage value and the attempt to do 
so at the expense of America would be as unjust as it is 
impossible. 

Mr. Hepburn makes it very clear that “pegging” ex- 
change during the war was at the expense of the Ameri- 
can business man and he might have added that the ex- 
pense fell quite as well upon the American buyer of Lib- 
erty Bonds. Had we not lent our Allies nearly ten 
billions of dollars, there would have been no necessity 
for at least two Liberty Bond loans, and Liberty Bonds 
would not have gone down so severely in price. Those 
who have been compelled to sell at a loss share the loss 
with American industry. As the war might have been 
lost without this sacrifice, it has been worth all it cost 


and more, 


* * * 


Montgomery Ward Oversubscribed 

The new common stock of the Montgomery Ward & 
Co. of Chicago has been twice oversubscribed, several 
Chicago houses having sold the stock at the rate of 30,000 
to 50,000 shares daily. Trading in the new stock on th« 
outside Chicago market has been between 46 and 48. It 
is believed that the Duke-Whelan interests, which ob- 
tained control of this company some time ago, will shortly 
be able to offer a block of this stock to shareholders of 
the United Retail Stores at prices which will assure them 


of valuable rights. 





| 
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“The Oil 
Industry” 


Our month il review, “The Oil Industry,” 
contains miprehensive data on Refining opera- 
tions, Pibe statistics, Exports, Quotation and 
Dividend Records of all Standard Oil and Inde- 
pe ndent f wiih a special article on 


Middle States Oil. 
4. 
Co. 


Send for Copy i 
E.W. Wagner 
Established 1887, Chicago 
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Stock Losses and Income Tax 


Rails and Public Utilities Have Declined Since March 1, 
1913, While the Industrials Have Advanced 
When incorporating losses on stock transactions into 
your income report for the year, it is very important to 
consider the date of purchase of your securities. A pur- 
chaser of securities prior to March 1, 1913, must take into 
consideration prices as of that date. Were securities 
bought in the first two months of 1913, the holder of 
these would find a profit on nearly all of his industrials 
and a loss on the railroads and the public utilities. A 
number of interesting tables are herewith showing the 
declines and advances since March 1, 1913, and the pres- 
ent date. These tables are divided into groups. 
RAILROADS 


Advance 


Mar 1, Recent or 
1913 Price Decline 
BORO isicccsins cisewanes 101% 85% —16% 
Baltimore & Ohio jMiwvaes 6eawas 101 33 —6s 
Se EE. Gb Keneonss ceeds ehenewe on 23 139 —92 
Chicago Northwest. ... rere Tre 136 90 —46 
Cc. M. & St. Paul 109% 37 —T2% 
GROMER TIGCEMOEM, PEG. occ cvccccecsescoss 126% 80 —146% 
ae a cebenes ee err vcr rT Trey err te 133% 112 —21% 
New York Central ....... 106% 70 —36% 
N. Y., N. H. & H 126% 29% —97% 
Northern Pacific ....... es er 115% 81% —34% 
Pennsylvania R. R. .. ‘ er ‘ 60 41% —1s% 
Reading ....... - 156% 77% —T9% 
SD DOMED Scecdnwcccanctdendncionia 153 125 —2s 
PUBLIC UTILITIES 
Aunerteam Tel. GB Teh... cccccvscscsvsves 132% 99% —3344 
SO Sr rerrr Tr rrrrere erry T 89% 16 —73% 
Consolidated Gas 132 SS —44 
I Ee err re ee eee 123 99 —24 
a ee ee ree 113 38 —iT5 
United Railways Investment, pfd... 27 18% — 8% 
INDUSTRIALS 
American Locomotive 35% 96 + HO 
Anaconda .. 35% 59 + 23% 
Baldwin Locomotive : ‘ 49 108 +59 
Central Leather 28% 97 + 68% 
Corn Products ; 12% 7 + 74% 
International Paper . 11% 75 + 63% 
Republic Iron & Steel ‘ 25% 107 + 81% 
Studebaker es 31% 109 +77% 
United States Rubber 62% 126 + 63% 
United States Steel 0% 104 +43% 
Utah Copper 52% 74 + 21% 


The above figures show both considerable advances 
and severe declines, the advances having taken place in 
the industrials and the declines in the railroad and _ utili- 
ties. Since most investors held rails and utilities, which 
were considered prime 1913, the 


where the stocks sold at a lower price, could be incorpo- 


investments in losses, 


rated into the income tax report. 


* * *® 


Paper Boom and International Paper 


Stories of a veritable famine in news print and other 
forms of print paper are flooding Wall Street which is 
also being regaled with stories to the effect that the paper 
manufacturers are working their plants 24 hours a day in 
an effort to meet the unprecedented demand. The news- 
papers are turning down hundreds of advertisements daily 
because they have no room for them, and altogether the 
situation is one of unprecedented activity in the paper 
trade. Earnings applicable to the common stock this year 
are estimated as high as $25 a share as paper is now $90 a 
ton against $75 a ton under Government control. All this 
has brought new buying into the stock. 


. & © 


Cuba Cane Sugar 


The sugar famine has proven a life-saver to the peol in 
Cuba Cane Sugar shares. They have made another new 
high level for the year around 52 in spite of the known 
fact that there isn’t the slightest possibility of a dividend 
on the stock. The rise in the shares has been helped along 
by inside operations, it is believed, and in order to make 
the new $25,000,000 debenture bonds look more attractive. 
Predictions of 22c and 25c sugar for the public are likely 
to be realized and speculators are easily pursuaded that 
this will mean enormous profits on the Cuban crop which 
is soon to come in. 
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! A Searching Test of Earnings 


Westinghouse 
Air Brake 


One of the most interesting and best indications of the 
fundamental value of the stock of the Westinghouse 
Air Brake Company is the cash and stock dividend 
record of the Company for the past eleven 
1908 to 1918, Inclusive. This shows an annual average 
of 36.06% or $18.03 per share in cash dividends and 
cash equivalent of stock dividends. 


years— 


Details regarding this old established American 
poration and its present outlook are contained in our 
recent circular W-13, which will be mailed upon re- 
quest. 


cor- | 
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CITY OF PARIS (France) 
5% Bonds Issue of 1919 


Some bonds are drawn for redemption at premiums ranging 
up to 1,000,000 Francs. The issue is redeemable by six 
drawings per annum over a period of sixty years. 

Due to the recent drop in foreign exchange, we 

have materially reduced our price on these bonds. 


Price $55 for 500 Franc Bond 


(Price subject to withdrawal or change without notice) 
Detailed circular No, 282 upon request, 


MORTON LACHENBRUCH & CO. 


Investment Bankers 
PHILADELPHIA 
Land Title Building 
| Tel. Spruce 381 


NEW YORK 
42 Broad Street 
Tel. Broad 7300 














SMITH (ALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 











COMMONWEALTH 
PUBLIC SERVICE CO. 
7% Gold Notes 


Maturing March 1, 1921 and 1922 


Price to yield over 7% 


W. G. SOUDERS & CO. 


INVESTMENT SECURITIES 
31 NASSAU STREET, NEW YORK 
Chicago Detroit Milwaukee 
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The World Scramble for Silver 


Three Great World Demands, “ach Requiring Silver— 


Trade Balances Due India 


Minting of 


New Coins; and Backing Unsecured Paper “Money” 


By Carpel L. Breger 


OT enough silver exists in the banks and treas- 

uries of the world to meet the world’s needs for 

silver money and “small change,” and for at least 
years to come, not enough new silver can possibly be 
roduced yearly to meet the current yearly demands for 
1ew cOinage among the mints of the “Occident” world, 
exclusive of India and China in the Orient. 

Not enough new silver can possibly be produced a year 
to meet the trade balance, payable in silver, which the 
merchants of the world owe to India and China for goods. 
The bankers of England and the world at large never 
thought it worth while to pay gold to India and China 
in the years before the war, when gold was compara- 
tively plentiful and cheap. The world settled its trade 
balance due India and China in silver, chiefly. The trade 
1f India and China has greatly swollen. It has swollen 
not only in volume, but also, as all over the world, in 
price per unit as well as vol- 
ume. The increase in prices 
ind increase in volume, too, 


iands for backing 


backed by silver o1 


Certainly now 


more fashionable 


Only a fool wou 


folly by his predictio 





has expanded the trade bal- 
ances due India and China to 
such prodigious proportions, 
that to pay them in so many 
million ounces of silver per 
vear would be out of the 
question, unless each ounce 
of silver were selling so high 
in price, that fewer ounces 
would be necessary. Briefly, 
even if silver were selling at 
$2 an ounce, the world’s pro- 
duction in 1918, or 1919, or 
1920, would not suffice to 
meet the normal yearly 
trade balance due in recent 
years to India and China, iif 
the entire world production 
of new silver were applied 
exclusively toward  settle- 
ment of such trade balance, 
> 


and, too, at $2 an ounce for } 


wy Ye 














silver. 

There does not exist in all 
the world enough _ silver, 
even at $10 an ounce, to vali- 
date the colossal issues of 
unbacked paper “money” is- 
sued by the belligerent nations during the war. It is es- 
timated that between 20 and 30 billion dollars, at normal 
exchange, has been issued in flat paper “money,” un- 
backed by gold or silver reserves, among the leading na- 
tions of the world. It would take the entire world pro- 
duction of new silver for at least ten full years to come 
to validate only a small part of this paper “money” in 

irculation. The veriest tyro in finance must realize that 
the principal reason for the “fall” in foreign exchange is 
the super-abundance of unbacked paper “money.” Natu- 
rally bankers are loath to take such unbacked paper even 
in the country of issue, and in international trade it 
doesn’t pass muster worth a tinker’s toot. 

Not enough silver can be produced to meet demands 
for new coinage. 

Not enough silver can be produced to meet the world’s 


They all consider it worth going 
after! 


and the movem 


China, the “sink” of the 


produced to meet the de- 


tremendous issues of unbacked 
world, which will have to be 
ld, sooner or later, in whole or in 


nothing about the commercial 
tography, plating, jewelry and the 


has become so much more 
] 


in jewelry will doubtless ex- 
possible cheaper imitant of the 
ise more valuable and rare) plati- 


edict, and would betray his 


the world’s silver has been 
throughout history, and per- 
haps will continue to be, in 
payment of the trade balance 
ie to India and China. 
Through the world’s clearing 
house, heretofore London, 
the net trade balance was 
uid chiefly in silver, partly 

gold and goods and credit. 
he London bankers have 
been the principal buyers of 
silver, for payment to India. 
Naturally they have always 


tried to buy silver as cheaply 

ble. There are many 
indications that high silver 
{ es would now be to the 
best policy of the Britis] 


What India and China are 


able and willing to pay for 

silver, or can be made to pay 
r silver, have determined 

the world price of silver, and 
| 144 


determine the world 
price of silver, doubtless for 


many years to come, to Say 


The Orient has been able 


and willing to pay a price 


for silver that has resulted 


pot a large part of the West- 


especially in the past few 


scarcely more than begun. In 


the silver metal market 


directly, and only feebly in- 
any of the world’s nations, 
buy silver metal for coinage 


their standard coins, and in- 
whereby the new coins will 


ke it unprofitable to melt 


it possible for the governments to 
buy silver for coinage purposes and to show a little “seign- 


profit, or at least meet costs in minting the coins. 


(Continued on page 23) 
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Sir George Paish’s Warning 
NLESS the United States comes to the rescue 
U of Europe with its rich resources, Sir George 
Britain’s highest financial 
warns us of the danger of 
the credit 


not by 


Paish, one of Great 
authorities, publicly 

the total 
fabric. Paish is 
can be termed an alarmist. 
however, by the present demoralized foreign ex- 
change market and our own bankers claim they 


international 
nature a man 
His fears are borne out, 


Cc lapse of 
who 


have no immediate remedy at hand to bolster it up. 

What has been suggested by this authority as a 
measure of relief is for us to accept bonds of the 
Allies in payment of their war debt to us. Through 
this transaction the necessary relief would be ob- 
tained for the establishment of credits over here ; 
a step which would have a rather strong reaction 
on exchange rates. 

It has been our contention that the financial re- 
sources of the powers have been so strained by the 
Great War that relief could only be had from the 
co-operation of all the Allies. It is a case where 
every country must put its shoulder to the wheel 
and help it out of the deep rut into which it has 
fallen. 
complish it alone. 


No single nation is powerful enough to ac- 


—_—————— J) 


The Peak of High Prices 
ROM all surface indications it is evident that 
the high water price stage has been reached 
by commodities. Speculators and profiteers no 
longer find it easy to make turns at a profit in face 
of declining prices. When a point is reached where 
the demand deadlocked with 
charges, it is the beginning in the change in the tide 


becomes exorbitant 
for improvement. 

When people who are prosperous force upon 
themselves a spirit of economy by refusing to pur- 
chase new clothes and decide to wear out their old 
last year garments, it is a portend of a desirable 
change. Merchant tailors have realized this situa- 
tion and in New York could look with complacency 
on the strike of their cutters for they knew they 
could not stand a further rise in wages and run 
their shops at a profit. 

Another influence which is inevitably working 
towards a re-adjustment in commodity prices, is 
the sharp decline in foreign exchange. Here is a 
condition making it undesirable to export com- 


modities for the shipper is not sure by the time 
goods reach their destination whether the money 
receivable has not further depreciated in value. 
Banks which dealt in acceptance paper with the be- 
ginning of the armistice based on the then exist- 
ing rate of foreign exchange, are loaded up with 





such instruments and this makes it more ditt 
to negotiate additional paper of that class. 

Against this barrier it can hardly be expected th 
commodity prices will rise further, anc if anythi 
these influences can more readily culminate in 
drastic decline which in the long run would pro 
beneficial to business as a whole. 

ven labor’s purchasing power has declined 
cause of the number of unsuccessful strikes it | 
They have brought a severe finance! 
Not only have they 


engaged in. 
loss upon those involved. 
duced their own buying power, but of many othe: 
engaged in industries which through sympathet 
influences were compelled temporarily to suspe1 
These are the outward signs of the turn in t! 
tide in commodity prices. The silent, immutal 
economic law, which puts a barrier across the pat 
of men’s desires for abnormal gain, has been worl 
ing quietly in the last few months to effect a norm 
re-adjustment, which, when it comes, as it mu: 
will put business back again in its natural spher: 
slahaiaaeietanliminne 
A National Budget 

PENDING other people’s money is a practi 
not the 
economy that is naturally exercised if it is one’ 


which does involve same care al 


own capital, for if there is any waste or extra 
the not tall the 
Under our present system of appropriat 


agance loss does upon offici 
spender. 
ing money for Governmental expenditures, Co: 
gress has the full power and there is no speci: 
board or controlling body to check up on the appr 
priation and determine if it is being wisely « 
pended. 

Mur President has suggested the installation 
such supervision and in business circles his recon 
mendation is regarded as a wise one. Unquestio! 
ably sane regulation of Government expenditu 
would result in enormous annual savings and thes 
would be reflected in smaller tax burdens. 

But such a board as would be organized to effe: 
the 


should be removed from all political influenc: 


economies in disposition of appropriation 
Government auditors and accountants should fe 
so secure in their positions as to be absolutely ii 
dependent in their recommendations and this woul 
be impossible were their positions subject to chang 
through political influence. 

As our national financial necessities have grow 
rapidly the inauguration of a stricter control « 
expenditures becomes more urgent and insistent 
too much extravagance too 
spirit of grabbing for appropriations b 


There is and mucl 
of a 
Congressmen for improvements in their communi 
ties to please their constituents and it is about 


time it was curbed. 
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It is out of place for the Government to preach 
rift to the people and turn right about and prac- 
e profligacy in its own affairs. The best way to 


each economy is to practice it. 


Let in the Light 

NE of the back washes from which Wall Street 

perennially suffers after a securities market 
om is the feeling that stocks were put up in 
der to unload them at high prices on the public, 
d when this was accomplished the “plug was 
illed” and with it margins were wiped out and 
siders regained their securities very cheap. 
this nature are 
ating around again and there is no denying that 


Stories and recriminations of 
iong the people the recent collapse in the stock 
attributed to 
lagine is played in Wall Street. 


oad 


this game, which they 
To a certain ex- 
nt the public itself is not blameless, for the loss 
sustained since it speculated on margin, expecting 
vet rich quickly by selling securities to others at 
vher prices after the boom reached its height. 


n such a basis no solid wealth has ever been built 


will it ever be, but this does not excuse Wall 
reet from its evident laxity in doing its part to 
scourage gambling in stocks such as characterized 
is year’s wild bull market and which could not 

any stretch of imagination be classified as in- 
lligent speculation. 


Wall Street should begin to realize the day is at 


ind for it when it should take a definite stand on 


e question of publicity, for in this forward step 
to be found one remedial measure with which it 
n cultivate public confidence. Underwriting 
ndicates that use the stock market as a means for 
e flotation of new securities should be compelled 
the New York Stock Exchange and the Curb 
irket to make known the price their issues cost 
em and at what price they intend to sell to the 
Whatever then is their commission is pub- 
property, and when people buy them they do 
with open eyes. But where this information is 
matter of secrecy it is always followed, when a 

underwriting comes to grief, by sinister allega- 
ns of public exploitation and this reflects on Wall 
reet. With so many of the recent flotations sell- 
under their offering prices the 
ple can hardly be blamed for feeling resentful, 


; they are the sufferers. 
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“High lyA Seasti ve Preferred Stock 


NET QUICK ASSETS TO NET 
CURRENT LIABILITIES — 10 TO 1. 
DIVIDENDS EARNED 5 TIMES OVER. 


Circular F-15 on request 


REEDER & COMPANY 


Investment Securities 


NEW YORK 














How will 1920 affect Securities ? 


Some will appreciate in value—others will shrink. 
Have you analyzed each one of your holdings in the light of new conditions? 
A skilled service in touch with current conditions, fundamental and marketwise, is yours 


for the inquiry. 


Confer with us. 


ROBERT C. MAYER & CO. 
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Liquidation Résumed 
Settlement of Coal Strike Ignored and Demoralization of 
Foreign Exchange Brings Out More Stocks 

Quite unexpectedly last week, on the day the settlement 
of the soft coal strike was announced, the stock market 
developed another spell of weakness and the downward 
swing was resumed, much after the manner of the Novem- 
ber slump. When it was seen that the resumption of coal 
mining did not help mend matters, bear pressure was quickly 
brought into play and the whole list gave way. Much was 
made of the steady selling by important interests to register 
losses for income tax purposes and the demoralization in 
foreign exchange, especially sterling, was made much 
of. No real plan of a nature to arrest the weakness in 
foreign exchange has been brought forward and interna- 
tional bankers confess themselves powerless to suggest a 
remedy. The Mexican situation loomed up as another dark 
cloud and oil stocks slumped on the news that Mexico had 
stopped activities of the oil operators in Mexico. There is 
a vast amount of speculatively held stock which was saved 
from sacrifice in the November break which has been over- 
hanging the market and which holders refused to protect 
with additional margin and this was being placed on sale 
last week. The entire market is approaching the holiday 
period in some considerable degree of gloom and in addi- 
tion to sales of stock there is apparent much genuine selling 
of investments to register income tax losses, with little 
inclination on the part of the sellers to buy them back. 

The filibuster in the Senate to block the passage of the 
Cummins railroad bill caused weakness in the rails, includ- 
ing high class investment issues. Railroad bonds were also 
in small demand and difficult to sell. The lowest average 
level of prices for railroad stocks for the year will prob- 
ably be shown to have been struck this month and this is 
also true of the railroad bond list. Stocks and bonds of 
such roads as Baltimore & Ohio and St. Paul have been 
thrown over in large amounts this last week. The coal 
strike had gone too far to admit of a restoration of normal 
industrial operations throughout the country and for sev- 
eral weeks no doubt big industrial establishments will feel 
the pinch and be under the necessity of running on part 
time. All the big city establishments, factories, depart- 
ment stores and public utilities will be hit. Just why the 
President should have seen fit to “congratulate” the head 
of the mine workers’ union for having saved a large part 
of the country from freezing to death, is not quite clear 
to the average citizen. Putting these labor leaders under 
bail for conspiracy and then patting them on the back for 
ending the strike, draws out expressions of extreme bitter- 
ness from bankers and other observers of the strange trend 
of the times. The advance in re-discount rates announced 
after the close of the market does not help matters any. 

It takes a brave soul to advise the purchase of securities 
under the present circumstances and THE FINANCIAL WorLD 
has seen no concrete reasons for reversing its attitude of 
conservatism with respect to stock market prices. The 
buying power has simply failed to make its appearance and 
if it were not for the short interest still lower prices could 


be looked for. 
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Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Bldg. 


NEW YORK 


10 Wall Street Phone: Rector 9977 

















The Interborough Mystery 


Not the slightest hint has come out up to the pres 
writing to explain the 15 point recovery in Interboro 
Rapid Transit Co. 5 per cent bonds and the better pri 
for all other New York traction bonds and stocks. It 
assumed by speculators that the exchange of friendly 
ters between the Mayor and heads of the traction compat 
was preliminary to a get-together conference which wo 
settle the fare problem to the satisfaction of the compan! 
but no announcement being forthcoming, the buying ceas 
and the bonds, stocks and notes began anew their downw 
trend. Investment and financial conditions or banking se! 
ment has not improved and unless something tangible co1 
out of the conferences, if they are held, the Interborou: 
will be in danger of receivership by Jan. 1. If conferen 
are being held the newspapers are not being apprised 
them and all parties interested are silent. 








Montgomery Ward 


One of the oldest mail order houses, showing a 


steady growth in sales. 


Gilliland Oil 


A promising new oil issue, sponsored by strong 


interests. 


Treated in current issue of FINANCIAL FORE- 
CAST. Among other stocks discussed are: 


PRODUCERS & REFINERS 
GENERAL ASPHALT 
CENTRAL TERESA 
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In requesting copies, ask for No. 73 


Free upon request. 


MS-WOLFE 2 Co. 


ESTABLISHED 1906 
41 BROAD ST.. NEW YORK. 
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Atchison 


hison gained $120,881 in net operating income in 
ber, which was one of the few months during the 
that an increase was recorded, net operating income 

year having declined over $8,000,000 to $31,542,000. 
tober results are any criterion the last two months 
better this and show that the corner has been turned. 
stock does not rally much from its low levels, but 
iot been weak. Some of the selling has probably 
due to offerings by holders to establish income 


for income tax purposes. 
i 
Canadian Pacific 


adian Pacific stock sold on last Thursday at its low- 
rice since 1905. Canada is so bound up in intimate 
onship with Great Britain that the foreign exchange 
ion has reacted unfavorably against all Canadian 
s. Exchange on Canada is at a discount of 6% and 
cent; that is, American money is at a premium in 
da and a check paid here by a Canadian bank is dis- 
ted at current rates of discount. Montreal despatches 
rted exchange there are at 9 and 10 per cent discount. 
bly the selling of Canadian Pacific represented the 
lation of stock which holders had been able to retain 
rough the war but which Great Britain Treasury au- 
ties had succeeded in having sold in order to help 
ing exchange. 


* * * 


St. Louis & San Francisco 


Frisco system stands out conspicuously as the one 
that is closing the year with flying colors and gains 
ross and net earnings for the entire year. For Octo- 
the gross earnings were $7,986,770, a gain of $1,142,265 
net operating income was $1,669,862, an increase of 
305. Net operating income for the 10 months was 
32,901, an increase of $3,092,301. The company is 
1g the Government a profit and the revenue will pay 
e Government’s rental and leave a handsome surplus 
used in making up losses to the Government else- 
re. If the Interstate Commerce Commission shall 
t a substantial rate advance Frisco next year ought 
iow the most brilliant earnings in its history. 
* * * 
Southern Pacific 
ithern Pacific marketwise was a distinct disappoint- 
last week and liquidation was evident almost the 
e week. Profits came so suddenly and unexpectedly 
many shareholders who had carried the stock for 
months that they took them very freely after the 
rney General decided not to take the big oil land case 
e U. S. Supreme Court. The stock sold was well 
last week at prices well above par, and technically 
shares are in a more favorable position. After the 
of the year, if the railroad situation shapes itself 
favorably, speculators are likely to hear frequently 
increase in the dividend. Such an increase could be 
ided for by the revenues from the oil lands, accord- 
to Wall Street, or a separate company may be organ- 
and stock distributed to present holders. 
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HELLWIG & REUTTER 


| Members of New York Stock Exchange 


INVESTMENT 
SECURITIES 


25 Broad Street New York 
Telephone Broad 6230 











Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


COLUMBUS, OHIO 
8 E. Broad St. 


NEW YORK 
71 Broadway 








MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Leuis Stock Exchange 

















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 


14 Wall 8t. Telephone: Rector 9970 New York 





C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 
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pany’s circular: 


Company amount to $25,137,174.54. 


Ist half of 1919 .. 
Year 1918 . 


STANDARD OIL COMPANY 


(OHIO) 


CUMULATIVE 7% NON-VOTING PREFERRED STOCK 


Subject to authorization at a meeting of the stockholders called for January 12, 1920, this Company has 
just announced a new issue of $7,000,000 Cumulative 7% Preferred Stock. We cite the following from the Com- 


The Company has no bonded or mortgaged indebtedness. 


Based on the balance sheet of the Company, dated June 30, 1919, and includ- 
ing the cash to be received for the new Preferred Stock, the net assets of the 


As of the same date, June 30, 1919, but before including the new cash, the 
.et quick assets. of the Company were $9,057,359.43. 1— 


Amount required for the Preferred dividend is $490,000. Available for Pre- 
ferred dividends after deduction of Federal Taxes: 


Average for seven years, 1912-1918 


The new Preferred Stock can be retired by the Company after 5 years at $115 per share. It is 
followed by $7,000,000 Common Stock, which is selling at present in the market at about $540 per share 
This shows a valuation in the market of $37,800,000 behind the Preferred Stock. 


| DIVIDENDS FREE OF NORMAL INCOME TAX 





vecesesseeeveeeee$2,081,598.86 
sessessseeesee 282,990.87 
scansiestsines Spee ode 





We regard this stock as a conservative, high grade investment. 


| 

| Price, (when issued) at market, to yield about 6.40% 
| INQUIRIES INVITED 

| 
| 


CARL H. PFORZHEIMER & CO. 


DEALERS IN STANDARD OIL SECURITIES 
25 Broad Street TEL. BROAD 4860-1-2-3-4 


New York 











Pandolfo Convicted of Fraud 

After a protracted trial running for more than a month 
in the Federal Court in Chicago S. D. Pandolfo, the pro- 
moter of the Pan Motor Corporation, and its securities, 
has been found guilty of fraud on four separate counts, 
and now awaits sentence by Judge Landis. Pandolfo can 
be sentenced to not more than one year and a fine of 
$5,000 on each count. The Pan Motor directors who were 
also indicted with Pandolfo were found not guilty. 

This ends a long-fought case in which the principal 
figure impudently intimated, because he had accumulated 
considerable money through the sale of stock by get-rich- 
quick methods, that he could defeat the ends of justice. 
With this object in view Pandolfo brought a number of 
libel suits against publishers all over the country, in 
which were included THe Financia Wort, “World’s 
Work” and the Vigilance Committee of The Advertising 
Clubs of the World. He thought this bluff would intimi- 
date his critics. His conviction for fraud by the Gov- 
ernment, which occupied a disinterested situation only 
concerning itself with the protection of investors, auto- 
maticaily makes these libel cases fall by the wayside. 
Even had the outcome been different, sufficient evidence 
was brought out in the trial to justify what the press 
had to say of the character of the Pan Motor sponsor. 
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Guanajuato Pow. & El. 5s 

Ellicott Square 5s 


53 State St., Beston, Mass. 
Leng Distance Telephone 


Hotchkin & Co. sew Ts 








H. F. McCONNELL & CO. 


MEMBERS 
New ~—_ Stock Exchange 


65 Broadway, N. Y. "hone, Bowling Green 5080 to 508! 














NEW INDUSTRIAL ISSUES 


of decided merit, excellent yields and readily salable. 
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GMITH (TALLATIN 
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Henry Clay Frick 
t to Andrew Carnegie, Henry Clay Frick was prob- 
the greatest power in the steel and coke business of 
ition. To his indomitable energy and vision Pitts- 


owes much of her ascendency as a steel center. It 


the law of natural magnetism which drew these two 


nasters together and again reversed itself by tearing 
apart, for each was a master and masters, as is well 


will not permit bosses over them. While Frick’s 


ne was one of the largest in the country, it had been 


ietly accumulated as to arouse little attention. His 
Only in one period of his life did 
nation-wide that 
estead strike when he stood out for what he regarded 


. retiring nature. 
notice, and was during the 
e inalienable rights of the employer, and by his 
intine stand invited upon himself a murderous attack 

anarchist Berkman. It is strange that as Frick 
s on his way to a more peaceful life, his would-be 
sin is about to be deported as an undesirable citizen. 
nation will become the beneficiary of the valuable 
lection Mr. Frick accumulated during his lifetime 


which is the living monument of another side of his 


a longing and admiration for the beautiful in art. 
was another of those rugged Builders of America 
living personalities will be sorely missed, but whose 
ry will be constantly recalled by the magnitude 
ican industry has attained from their guidance. 
x * * 


SHORT TERM NOTES 
Foreign Government Issues 











This Bank is vitally interested in the 


development of commerce between the 


United States and Cuba 


Firms, Individuals and Institutions in 
the United States extended every co- 


operation consistent with sound Bank- 


ing principles. 


Inquiries Cordially Invited 


Head Office: Havana, Cuba 


65 Branches 
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Rate Date Bid Asked Yield 
Gov a May 15, 1920 98% 99% 7.55 
of Can 5 Apr., 1921 98% 98% 6 
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An Unusually Attractive Investment— 


To Yield 7%, 


We Offer the Preferred Stock of the 


ELECTRIC CABLE COMPANY 


Whose gross 


earnings exceed $8,000,000 annually. 
ings over four times Preferred Stock requirements. 


Net earn- 
Business 











er increasing Able management. This company is one 
of the largest producers of cables and insulated wires. 
Circular on Request 
6 
Thomas C. Perkins, 
INVESTMENT BANKER | 
Hartford, Conn. 
I. M. TAYLOR & CO. 
Incorporated 
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Tel. John 6444 














tell them you are a subscriber to The Financial World 


wy 


ete ae 


age RR LE TD 


ene 
Lae 











= —— 








American Can 


American Can common has been under quiet accumula- 
fortnight, according to the 
and the technical position of 


them to a substantial re- 


tion for a professionals who 
are interested in the shares, 
the shares is such as to entitle 
covery. For perhaps the tenth time 

being near for a dividend on the com- 
The pool 


this year the old 


story about the time 
mon was trotted out and made to do duty again. 
which has handled this stock has not made itself friends 
in the past because just when the market was being flooded 


the custom of the insiders 


with bullish news it has been 
to quit the market suddenly, leaving the following stranded. 
* * * 
Endicott-Johnson 


will sell ex-dividend 
per cent regular and 
short time ago. 
President 
will turn 
account of lack of facili- 


Endicott-Johnson common. stock 
amount including 2% 


was declared 


this week, the 


$2 per share extra which 


The company’s shoe trade is booming and 
Johnson declares the 
$50,000,000 worth of business on 
ties to fill the 


more 


company have to away 
three tanneries and three 
factories are built at Binghamton. 


big upward bulge a fortnight ago 


orders Two or 


or four being 
The stock which had a 
is quiet and easier. 
+ &.s 

Mexican Petroleum 
budget of unfavorable news about the Mexican 
to hand last week, the worst being that 
Mexico had shut down by force on the further boring for 
oil and had seized the tools of the oil companies. A wit- 
investigating the 
companies in 
had pursued 


A large 
oil situation came 


senate committee 
that the 


American companies, 


ness before the 


situation asserted foreign oil 
Mexico, including the 
systematic plan of bribery of Mexican officials to keep off 
Government in their business. These 
Mexican oil stocks and Mexi- 
So did the shares 
Petroleum. 


hand of the 
elpful to 


the heavy 
matters were 
can Petroleum had several sharp breaks. 
of that -American 


not h 

company’s associate, Pan 
* * * 

Studebaker 

has been working valiantly to rally 

the offering of 15,000,000 new 


The Studebaker 


pool 
its favorite in order to make 
stock at $105 a share look as att 
frequent spells of weakness of the market for other motor 
Such weakness 


ractive as possible, but 


task a difficult one. 
was due to the all the automobile makers in 
Detroit by strike and coal shortage. 
Now that a settlement has been reached, the pool will not 
meet with so much embarrassment. Studebaker itself has 
by the as it has a large reserve 


shares has made the 
shutdown of 


reason of the miners’ 


not been hurt coal crisis 


supply of fuel. 
- & + 
U. S. Steel 
U. S. Steel common sold off slowly last week under 


stock in spite of the 
in bookings 
The sell- 


pressure from bear interests and long 


publication of the figures showing an increase 
forward business. 


and evidence oT much rood 


ing probably was the result of the publication of pessimis- 
tic reviews of the state of the fuel situation by the steel 
trade journals and also, the result of weakness in other 
steel stocks. The foreign exchange situation also had 


selling no doubt since it will be 
foreign steel orders until some- 
foreign exchange. At the 
utterly demoralized. 


something to do with the 


impossible to obtain large 


thing is done to stabilize pres- 


ent writing exchange seems 
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payable from an unlimited tax. 
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Boston. 
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This high income can be obtained through the purchase of 


UNITED KINGDOM 


512% Notes, Due 1922 


We recommend these notes as a safe investment. 











World Scramble for Silver 
(Continued from page 15) 
<ico has already twice newly standardized its silver 
in November, 1918, and again in October, 1919. 





nage 
is quite obvious that a new silver coinage for the 
Id’s nations, including the United States, has become 
ssary. This can be accomplished with or without in- 
ational consultation. It is not to be confused with 
so-called movement for free and unlimited coinage 
silver at any fixed ratio. Rather each nation will have 
lecide for itself how much silver it can afford to put 
its coins. However, the nations cannot so decide un- 
they can first obtain some sort of idea as to where to 
sonably expect a more or less fixed maximum price for 
er metal. That would help fix the coinage. Other- 
e the coinage would vary materially, and a coin, say 
hilling, of different “vintages,” and containing differ- 
amounts of silver, would command different prices 
th differing fluctuations in the price of silver. 
separate articles to follow, I will take up individu- 
the questions of the world trade balance due India 
China, as affecting the world price of silver; the 
ld’s new minting and coinage demands as affecting 
price of silver; and the demand for silver to secure 
icked paper “money.” 


* * * 


DIVIDENDS DECLARED NOV. 28TH-DEC, 5TH 


Rate Stock of 
% Period. Record Payable 
nee Rumely, pfd. 1% Q Dec. 15 Jan 2 
rican Beet Sugar, pfd 1% Q Dec. 13 Dec. 31 
riche Cam BEG. cc csvics 1% Q Dec. 16 Jan 2 
rican Chicle, pfd . 1% Q Dec. 20 Jan, 2 
rican Druggists Syndicate 4 Ss Jan. 31 Mar. 15 
rican Public Service, pfd 1% Q Dec. 15 Jan. 2 
tic, Gulf & W. I. S. S., com $5 Ss Dec. 30 Feb 9 
vin Locomotive, pfd...... 3le Ss Dec. 6 Jan 1 
vin Locomotive, com 3% Ss Dec 6 Jan 1 
ral Leather, pfd.. é . 1% Q Dec. 16 Jan 2 
: Service, com. Bkrs. shares 46.1c a Dec. 15 Jan 2 
puting, Tabulating & Record 1 Q Dec. 24 Jan 10 
ith-Superior Traction, pfd.... 1 Q Dec. 15 Jan 2 
national Salt ona 1% Q Dec. 15 Jan 
rnational Silver, pfd.... 1% Q Dec. 15 Jan. 1 
r (Jul.), 1st pfd. 1% Q Jan. 20 Feb 4 
(Jul.), 2nd pfd 1% Q Jan. 20 Feb 
(Jul.), cCOm..... 2 Q Dec. 19 Jan 2 
ott Copper. ....<s - 25c Q Dec 5 Dec 1 
& Myers Tob., pfd. 1% Q Dec. 15 Jan 
Cos., pfd = 1 Q Dec. 6 J: 
vy Cos., com 11% Q Dec. 6 Jan 
in Petroleum, pfd é 2 Q Dec. 13 Jat 
n Petroleun com 214 Q Dec. 13 Jar 
York Dock, pfd 2h S Jan 5 Jar 1 
rn Pipe Line $5 8 Dec. 13 Jan 
Cities Gas, pfd 1% Q Dec. 15 Jan 
yne Mulliker Ist pfd 1 % Q Dec. 15 Jar 
ye Mulliken, 2nd pfd 1% Q Dec. 19 Jan : 
rd Oil of Kentucky. $3 Q Dec. 10 Jar 1 
erg Carbureter , $1 Q Jan. 15 Feb 4 
Drug, ist pfd 1% Q Dec. 10 Jan 1 
Dyewood, pfd 1% Q Dec. 20 Jan 2 
Dvewood, com 1% Q Dec 29 Ja 
s-Overland, pfd ; 1% Q Dec. 22 Jan 1 
ngton Pump & M., pfd \ 1% Q Dec 20 Ja 1 
ngton Pump & M., pfd. B 1% Q Dec. 20 Ja 1 





Oklahoma Producing & Refining 

Reports were current in Wall! Street last week that the 
Pennok Oil Co. is to be taken over by the Oklahoma Pro- 
icing & Refining Co. Pennok’s oil production is about 
3,000 barrels of oil daily, and as the Oklahoma company 
owns a one-third interest ‘in Pennok’s best properties in 
exas it was found that a closer working arrangement 
would be advantageous to both companies. Oklahoma 
shares have been quiet but firm. 
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The Colossal General Motors 
(Continued from page 7) 

anti-trust act. Its various units are in strong competition 
with other companies in the trade and no alliances with 
any of these competitors has been suggested from any 
source. (It has been frequently reported and as frequently 
denied, that the General Motors Corporation was seeking 
to absorb Henry Ford's automobile company of Detroit. 
It is not for sale, but there is a belief in Wall Street that 
the daring of the the du 


Ponts will at no distant day go into the cheap motor car 


Durant and vast resources of 


industry on a large scale with a view to competing with 


the Ford Company in that line.) 

The range in the price of the common stock has been as 
wide as the growth of the capitalization. The original 
stock sold as low as $25 in 1913 and at $99 in the next 
year. In 1915 the boom began and the original stock sold 
at $550 a share and just before the inflation of the capital 
stock in 1916 it was quoted as high as $850 and actually 
sold at that price. In 1917 the new stock, which was issued 
five for one for the old, sold as low as 74% and as high 
as $146. The decline to 74% was caused by the general 
stock market which came when the United 
States entered the war. Even last year the high was $164 
a share, but the biggest boom of all came this year when 
the stock rose to $406.50 a share early in November. That 
is the highest price of record under the enlarged capitali- 
zation and it represents the equivalent of over $2,000 a 
share for the originaf capitalization. In a short time after the 
stock sold at its highest, it fell $126 a share, subsequently 
recovering over $85 per share. The shareholders now 
have before them the offer of ten shares of the new stock 
without par value for each share of the present common 
and the new stock is selling on the New York Curb around 
$35 a share. Now the unanswered question on every 
tongue in speculative circles in Wall Street is how high 
will the new stock sell and what dividends will it pay? 


liquidation 


* * * 


DIVIDENDS DECLARED NOVEMBER 13TH-27TH 


Rate Stock of 

/ Period Record Payable 

Acme Tea, Ist pfd P 1% Q Nov. 20 Dec. 1 
Ajax Rubber . . ; 1% Q Nov. 29 Dec. 15 
American Bosch Magneto , $2 Q Dec. 15 Jan 1 
American International Corp., pfd $1.50 Q Dec. 16 Dec. 31 
American International Corp., com $1.50 Q Dec. 16 Dec. 31 
American Linseed, pfad 1% Q Dec. 15 Jan 2 
American Locomotive, pfd 1% Q Dec. 13. Dec. 31 
American Locomotive, com 1% Q Dec. 13 Dee. 31 
Atlantic Refining , 5 Q Nov. 24 Dec. 15 
Atlas Powder, com 3 Q Nov. 29 Dec. 10 
California Packing, pfd $1.75 Q Dec. 15 Jan 2 
California Packing, com $1 Q Nov. 29 Dec. 15 
Cerro de Pasco $1 QQ Nov, 21 Dec 1 
Colorado & Southern, tst pfd 2 Ss Dec. 4 Dee. 15 
Colorado & Southern, 2nd pfd 4 A Dec. 4 Dee. 15 
Crucible Steel, pfd 1% Q Dec. 8 Dec. 22 
Delaware & Hudson 2% Q Nov. 26 Dec. 20 
Federal Mining & Smelt., pfd ly Q Nov. 25 Dec. 15 
Galena Signal Oil, orig. pfd 2 Q Nov. 29 Dec. 31 
Galena Signal Oil, new pfd 2 Q Nov. 29 Dec. 31 
Laclede Gas Light, pf 2% s Dec. 1 Dee. 15 
Marconi Wireless 25e¢ Dec. 10 Jan. 2 
National Lead, com 1% Q Dec. 12 Dec. 31 
National Transit 50e Ss Nov. 29 Dec. 15 
Ohio Oil i $1.2: Q Nov. 29 Dec. 31 
Pacific Mail Steamship, cor 50e Ss Dec Dec. 15 
Philadelphia Electric 1% Q Nov. 20 Dee. 15 
Procter & Gamble, pfd 2 Q Nov. 25 Dec. 15 
Railway Steel Spring, pfd 1% Q Dec. 6 Dec. 20 
Railway Steel Spring, con 2 Q Dec. 17 Dec. 31 
Solar Refining $5 Ss Nov. 29 Dec. 29% 
Standard Oil of Nebraska 10 Ss Nov. 20 Dec. 29 
Standard Oil of New Jersey, pfd 1% Q Nov. 20 Dee. 15 
Standard Oil of New Jers com 5 Q Nov. 20 Dee. 15 
Texas Co. ... 2g Q Nov. 29 Dec. 31 
Union Tank Cat 1! Q Dec 1 Dee. 24 
Union Bag & Paper 2 Q Dec. 5 Dec. 15 

EATRA DIVIDENDS 

t 74 Nov. 29 Jan 2 


com. ext ie 


See Stock Dividends 


Kodak 
ectric, ext 


Eastman 
General E 


National Transit, ext Nov. 29 Dec. 15 


Ohio Oil, ext $4.75 Nov. 29 Dec. 31 
STOCK DIVIDENDS 
General Electric, ext 2 Ly ( Jan. 1 


DEFERRED 


1919, 


DIVIDENDS 
Elk Horn 


Last payment 75ce Q, Sept. 11th, 


dividends deferred 
1919 


Coal, com De 
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BOND OPPORTUNITIES 


Prices at Low Levels 


Various factors have combined to depress prices of bonds to a marked de- 
gree without, however, impairing the intrinsic value thereof. This condition 
inevitably will correct itself and herein lies the opportunity for the investor 


of te y-day ; 


Appreciation of the above fact actuated the bond house of 


HARRIS, FORBES & CO., Boston 


to take a full page of advertising exclusively in the 


Boston Evening Cranscript 


of December 6, to display the unusually comprehensive list of bonds which 
is owned by the firm and which represented a reproduction of its daily en 
cular. The list embraced over 350 issues of a most diversified character, com- 
prising state, municipal, foreign government, railroad and public utilities 


bonds. 


Harris, Forbes & Co. 1s one of the largest distributing bond houses in the 
country. The fact that this big bond house choose exclusively the Transcript 
as the paper in which to make this offering is conclusive evidence that it con 
siders the Transcript the best paper in Boston for bond advertising 


The Boston Evening Transcript publishes MORE high-grade finan- 
cial advertising than any other Boston paper. It does not accept nor 
solicit, highly speculative or doubtful business. 


Boston Evening Transcript 


New York Representatives 
CHARLES H. EDDY CO. 
1011 Fifth Avenue Bldg. 


Special Wall St. Representative 
JOSEPH A. KLEIN 
42 Broadway 








General Motors 
\lost of the seiling of General Motors shares last week 
is for short account, the bears taking advantage of the 
troit shutdown to hammer the common for a loss of 
to 15 points. The rallies were frequent and the bears 
In’t make a great deal of headway. The object seems 
be to keep the common above the conversion price of 
new stock on the Curb in order to encourage share 
lders to make the exchange on a 10 to 1 basis. The 
neral Motors plants in Detroit were all shut down dur 
the most acute phase of the coal trouble. Some of 
auto makers have been using gasoline as motive 
one 
+ * * 
A Correction 

n the Dec. 1 issue of THe FINAnciaAL Wortcp there ap 
ired a brief item with reference to the dividend status 
the Endicott-Johnston Co., shares $50 par, it being 
ted that the common stock paid no dividend. This 
s an error as the company began paying dividends 
the common this year at the rate of 7 per cent annually. 
recent declaration was $1.25 regular and $2 extra. These 
tter payments will be made on Jan. 1, 1920, the stock 
w being on a 10 per cent basis. 
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Three Thousand Five Hundred 
Feet of Water Front at 
Miami, Florida, at 


$350,000.00 


This property comprises over four hundred 
acres of land, with improvements conservatively 
valued at $150,000.00, practically adjoining the 
city limits, and, if sub-divided, and the lots sold 
at even less than present day values, should pro- 
luce a profit of ONE MILLION Dollars. If you 
want a real investment in positively the livest 
little city in the south, let me go into the merits 

this with you. The more you investigate this 

the better you will like it. Plat, particulars and 
n application. 
WILLIAM I. PHILLIPS, 


151 Twelfth Street, Miami, Florida. 


reason for selling 


References: 
Bank of Bay Biscayne, 
Miami Chamber of Commerce. 
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Amortization of Loans 
By C. M. Harger 


NE of the criticisms of the methods of writing farm 


loan notes in the past has been that the borrower was 
It is 
one of the weaknesses of human nature that anything that 
can be done at some future date is usually put off until the 
time arrives. 


called upon to pay the whole principal at one time. 


The records show that few mortgagors lay 
aside funds for the liquidation of their principal but prefer 
to renew the loan. A decade or so ago there was a new 
element introduced in the partial payment privilege by which 
the principal could be reduced in multiples of $100 at the 
time of any interest payment, thus enabling the borrower 
to make a gain toward independence, which is of course 
always to be desired. This has now become practically the 
uniform system of making farm loans by the large loaning 
But the agitation for rural credit 
Government awoke 


companies and brokers. 


assistance from the support of an 
amortization method, by which the principal is automati- 
cally reduced at each interest payment, wiping out the prin- 
cipal at the end of the loan’s period—made in such cases 
for at least twenty years. While it is true that the small 
investor dislikes this system, as it turns into his account 
small sums every six months or year, which cannot be 
profitably reinvested, to the large loaning institutions it is 
as any because the aggregate of the pay- 
The adoption of the 
system by the Federal Land Bank has added to its promi- 
nence in the held and has, to a degree, compelled 
a wider attention to it. As a result, many of the larger 
loan agencies are today writing this form of mortgage note, 
if desired by the borrower. 


as satisfactory 
ments is consolidated into new loans. 


loan 


Whatever the sentiment of the investor, it is always to 
be remembered that the solidity of the farm loan business 
depends ultimately on the prosperity of the borrower. He 
must succeed if the loans are to maintain their high stand- 
ard. Unquestionably many borrowers see in amortization 
a way by which they can eventually get out of debt when 
otherwise they probably would never do so. This does 
not apply to any large portion, for the average farmer 
He knows that he can 
tion capital secured through the farm loan to advantage 
and that it financially to have this additional 
credit. But for those who have the other view it is essen- 
tial that they possess opportunity to work out their prob- 
For this reason it is wise to ex- 


is a business man. use his addi- 


pays him 


lems in their own way. 
tend the privilege to any borrower who wishes to make a 
long-time loan on that basis. The farm loan field is broad 
and it must deal with a wide variety of borrowers. It 
is good business to offer every possible opportunity and 
to give satisfaction to the mortgagor. In the case of the 
owner of a single mortgage of moderate size it would work 
hardship, but these amortized loans need not necessarily go 
to that class of investors. There are plenty of the full-time 
loans that can be utilized. To the large investor 
the partial payments mean nothing as they can be readily 
To strengthen the popularity of the regu- 


thus 


reconverted. 
far farm mortgage-making institutions and give the fullest 
chance to satisfy all kinds of borrowers it is wise to do 
as is now being done, provide every variety of mortgage 
For this reason the 
acceptance of the plan is to be commended. It has come 
to stay and it is a part of wisdom to utilize it as adding 
to the opportunity given by the invesment of millions 
in this helpful and established security. 


note consistent with sound finance. 
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A RECORD OF 35 YEARS 


without loss of a penny enables us to offer investo 
service for the safe and profitable employment of t 
surplus funds in 


FARM MORTGAGES 


which is absolutely dependable. Farm Mortgages do 
fluctuate in value. The large insurance companies 
holders of trust funds give them preference. 


Worth investigating. From $1,000 upwards. 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 

F. H. ERTEL, Manager,727 Monadnock Block, Chicago 
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Short Talks to Investors IV. 


LA ee ORE A eno 


Foresight 


FIVE years ago Great Northern stock and Texas 
Company stock were both selling at similar 
prices. The holder of Great Northern, who then 
had the foresight to exchange his investment for 
Texas Company stock, can indeed congratulate 
himself to-day. 


GREAT Northern has since sold below 90; Texas 
Company has sold far above 300. But this is 
only a part of the story. While Great Northern 
has continuously paid its 7% dividend, Texas 
Company has paid 10% regularly, and in addi- 
tion, has given valuable “rights” to its stockhold- 
ers twice since 1914. 


THE Service we offer gives the investor every 
opportunity to cope with changing conditions by 
making investment changes in this way. Many 
of our subscribers followed our advice in the 
above instance, to their good advantage. 


Moopy’s INvEsTorRs SERVICE 


JOHN MOODY, President 


35 Nassau Street New York City 








NOTICE 





THE CHASE NATIONAL BANK 


of the City of New York 
THE STOCKHOLDERS: New York, November 20, 1919. 


Notice is hereby given that a Special Meeting of the Stockholders of the Bank will 
held at its Banking Rooms at 57 Broadway, Borough of Manhattan, City of New York, 
the 26th day of December, 1919, at 2 o'clock P. M., to consider and vote upon the 
stions of increasing the capital stock of the Bank from $10,000,000 to $15,000,000; the 
sideration for and the terms and conditions under which, if authorized, said new 
additional shares shall be issued, and for the transaction of such other business as 

properly come before the meeting. 

By Order of the Board of Directors. 
A. C,. ANDREWS, Cashier. 


CHASE SECURITIES CORPORATION 


THE STOCKHOLDERS: New York, November 20, 1919. 
Notice is hereby given that a Special Meeting of the Stockholders of Chase Securities 
poration will be held at its office at 61 Broadway, Borough of Manhattan, City of 
York, on the 26th day of December, 1919, at 12 o'clock noon, to consider proposals to 
rease from 100,000 to 150,000 the number of shares without nominal or par value which 
said Corporation may issue and the amount of its stated capital from $2,500,000 to 
000,000: the conditions under which such increases shall become effective; the con- 
ration for and the terms and conditions under which, if authorized, said new or addi- 
al shares shall be issued, and for the transaction of such other business as may prop- 
come before the meeting. 
By Order of the Board of Directors. 
E. R. TINKER, Vice-President. 
W. P. HOLLY, Secretary. 





DIVIDENDS DIVIDENDS. 





The American Brake Shoe & American Woolen Company 


(Massachusetts Corporation) 


Foundry Company 


‘ICE OF DIVIDENDS ON PREFERRED QUARTERLY DIVIDENDS. 
AND COMMON STOCK Notice is hereby given that the regular 
e Board of Directors of The American ———— dividends of One Dollar and Seven- 
Shoe and Foundry Company has this -Five Cents ($1.75) per share on the Pre 
declared a quarterly dividend of three coun Stock and One Dollar and Seventy- 
cent (3%) upon its outstanding pre- Five Cents ($1.75) per share on the Common 
d stock, and a quarterly dividend of one Stock of this Company will be paid on Jan 
three-quarters per cent (1% %) upon its 15, 1920, to stockholders of record Dec, 16, 
tanding common stock, payable in the 1919. 
of each class of stock on December $1, Transfer books will be closed at the close 
to stockholders of record at 3 o'clock of business Dec. 16, 1919, and will be re- 
on December 19, 1919. opened at the opening of business Dec. 30, 
hecks will be mailed. 1919. 
GEORGE M. JUDD, Secretary. WM. H. DWELLY, Treasurer. 
lated, New York, December 9, 1919. Boston, Mass., Dec, 5, 1919. 

















In buying your invest- 
ments from us you have the 
satisfaction of dealing with a 
house of national standing, 
whose integrity is well known, 
and whose system of safe-guarding your 
interests is approved by careful investors 
from almost every section. 

Amounts to Suit 
Our First Farm Mortgages and Real 
Estate Bonds net 6% and are furnished 
in amounts to suit Send for descriptive 
pamphlet “Il and current offerings. 





——m GRAND FORKS, 
aa | noare CAKOTR .-- 











DIVIDENDS 


Wm. Farrell & Son, Inc. 


New York, November 26, 1919. 
DIVIDEND NO. 2 


At a meeting of the Board of Directors 
of William Farrell & Son, Inc., held Novem- 
ber 26, 1919, a quarterly dividend of $1.76 
per share was declared on the preferred 
stock of the company, payable January 2, 
1920, to shareholders of record as they 
appear at the close of business December 





20, 1919. 
JAMES T. WOODWARD, Treasurer. 
Kelly-Springfie ire 


A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six Per 
Cent. Preferred Stock of this Company has 
been declared, payable January 2, 1920, to 
stockholders of record at the close of busi- 
ness December 15, 1919. 

F. A. SEAMAN, Secretary. 

New York, December 2, 1919 

LIBBY, MCNEILL & LIBBY 
CHICAGO 
DIVIDEND NO. A3 

Dividend of FIFTY CENTS ($0.50) per 
share on the Capital Stock of Libby, McNeill 
& Libby, will be paid on January 5th, 1920, 
to stockholders of record December 12, 1919, 
as shown on the books of the Company. 

On account of annual meeting, transfer 
bouks will be closed from December 18, 
1919, to January 8, 1420, inclusive. 

HARRY WILLIAMS, Secretary, 


Remington Typewriter Company 
QUARTERLY DIVIDEND 

December 9, 1919. 
The Board of Directors have this day de- 
clared the quarterly dividends of $1.75 per 
share on the outstanding First Preferred 
Stock, and $2.00 per share on the outstanding 
Second Preferred Stock of this Company, 
payable on January 2, 1920, to stockholders 

of record December 16, 1919. 
GEORGE K. GILLULY, 
Secretary. 








V. Vivaudou, Inc. 


TIMES BUILDING, NEW YORK 
November 6, 1919 


DIVIDEND No. 1 


The Board of Directors of this 
Company has declared a quar- 
terly dividend of fifty cents 
(50c) per share on the Com- 
mon Stock, payable January 2, 
1920, to stockholders of record 
December 15, 1919. 

S. M. SCHATZKIN, Treasurer 


Stockholders are requested to send 
their stock certificates for transfer to 
Guaranty Trust Company, 140 Broad- 
way, New York City, the Transfer 
Agent of the Company, before De- 
ecember 13, 1919, in order to assure 
prompt receipt of dividend checks. 


S. M. SCHATZKIN, Treasurer 


AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND 

New York, November 20, 1919. 
The regular quarterly dividend of one and 
ne-half per cent (1%%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has 
been declared for the quarter ending Janu- 
ary 31, 1920, payable February 2, 1920, to 
stockholders of record on the books of the 
Company at the close of business January 

16, 1920. 
FRANK B. BALL, Treasurer. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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In The Land of fairy finance 


An Erroneous Observation. 

Only a year ago investors received a circular of large 
dimensions describing the Hessian Tiller & Traction Co. 
whose stock was being offered as an exceptional oppor- 
the North American Finance Corporation of 
Bulfalo, in which city the company’s plant was also lo- 
We are not particularly interested at this time 
in detailing its beyond recalling the closing 
paragraph which said: “In our opinion Tiller 
and Tractor Corporation stock offers one of the most 
meritorious investments with unlimited opportunities for 


tunity by 


cated. 
contents 
Hessian 


profit-taking that has ever come under our observation.” 
this there was a 
for only a few days ago we read in a New York news- 
paper an advertisement of a bankrupt sale of the property 
and assets of the Hessian Tiller & Tractor Co. The con- 
cern, before it had a chance to display any mature quali- 
ties of stability, succumbed to 
meningitis caused by too imaginary expectations. 


Somewhere in calculation screw loose 


strength and infantile 


* * Ok 


It Turned Out a Nightmare. 


Jenkins sold a part of his farm and with the thousand 
dollars he sensation: know- 
ing how it must feel to possess wealth, no matter how 
small the Until then Jenkins knew nothing 
about investments since there was no special reason why 
he should concern himself with them. But that thousand 
dollars the current of his thought for, being 
thrifty by nature, his instinctive impulse was to make it 
grow Being chartless and without compass, the 
iempter, the lure of high yields, found a receptive listener 
in him. He read in the newspapers such cogent advice 
in advertisements designed to bring about workless days 


received came a new one of 


amount. 


changed 


larger. 


as “The Wise Man Acts While the Dreamer Drea: 
and that the reward of industry is wealth. 


by such wiles he did not propose to dream but f 


Spurred 


with sent his thousand dollars on its way, as he thou, 


to fulfil 
wealth. 
man, fearing to wake up from his nightmare. 
saddened thoughts is crushingly driven home the n 
more homely truth of the danger of embarking on 
project with blindfolded eyes. Pretty phrases no n 
make an investment than good clothes make a man. 
x *k x 


the prophecy that the reward of industry 
He is still dreaming, a much wiser and sa 


Upon 


Mason Unmasked 
A Missourian, acting contrary to the advertised ¢ 
acteristic of the fellow citizens of his State who wis! 


be shown, has for himself discovered the uncertain: 


of doing business with the concern of P. C. Maso: 
Co., which The Financial World at various times 
tried to impress upon its subscribers. In the latter | 
of 1918, acting entirely on the advice of Mason, this 
sourian was induced to buy quite a block of “Kellar ( 
stock on the positive assurance that he would be 


through the deal with a profit and if not that he wo 


be pulled out even. A year has passed, longer than 
could wait for the compliance with 
Mason has not made good. There is little hope that 


this promise, 


will. 
there is any prospect for getting money out of a pe 
and will overreach themselves in promises in order 
get hold of the cash, but when the time arrives to n 
good they turn from a figure of clay to a statue of mar 
judging by the austere and cold attitude they assu 


Our Missourian is not the only man who has discove: 


this changeling dollar gatherer. 


VI 


Brokers of Mason’s stamp are most affable w! 





pers, oils, etc. 


matters. They are free. 


azine— 


The Investor 
Why We Should Save 
An Investment Primer 


Buy Long Term Bonds 
Investors’ Service 
Westinghouse Air Brake 
Dominion Oi Company 
Stocks or Bonds? 
Cotton Situation 

Bache Keview 

Pere Marquette Ky. 
Kiseman Magneto Corp. 


Trading With Australasia 
New 


Preferred 


Industrial Pfd. Stocks Pacific Gas 
General Asphalt , the Common Stock 
American Locomotive Electric Light & Power 


California Packing Labor Troubles 


t. S. Steel Common 


Middle States Oil Possible 


Total 


Market 


RUDOLPH 





Industries of New England . - : . 
New Haven Clock Sugar Situation and Sugar Stocks 
Selected Preferred Stocks Record of Foreign Government Bonds Issued and Sold in 


United States of America 
York and New Jersey Municipal Bonds 

Well Secured Municipal Bonds Yielding Up to 5%% 
Industrial Preferred Stocks as Desirable Investments 
Amortized Industrial Preferred Stocks 

Stocks for Investment 

Investment Opportunities in Preferred Stocks 

Long Term Railroad Bonds Yielding 7°% 
& Electric Co.—Investment Values 


Companies Not 
What Is Wrong With the Electric Railways? 
Exemption from Taxation to Any 


Holder of Liberty Bonds 
Place of the World is U. S. A. 


GUENTHER — RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 


Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
These booklets, circulars and special reports contain the best and latest data on financial 
Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for December Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this December number. These may be secured without cost. 
for this FREE number of the magazine which puts you in touch with just the data you want. 
you can avoid missing information vital to your interests. 


Send 
It is the only way 


How World Demands Make High Oil Prices 
Daily Interest of Liberty Bonds 

A Study of Shaffer Oil & Refg. Co. 

How to Judge an Investment 

Bank and Public Holidays Throughout the World 


Convertible Bonds 

Bonds That Always Pay 
Bonds and the Investor 
Our Foreign Bond Holdings 
The Premier Investment 
How to Invest Without Loss 
Partial Payment Plan 
Sugar Stocks Chart 
Standard Oil Companies 
Foreign Trade & Fuel Oil 
The Coppers 

Tax Information 

Foreign Exchange 

Solvency of the Allies 
Amortization of Mortgages 
Calendar for Taxpayers 
Preferred Stocks, 1919 
Stumbling Blocks of Finance 
Acceptance Primer 

How to Finance a Business 
Why Oil Industry Is Sound 


to 9% 
Back of 


Affected by 


One 
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“LLOYDS BANK LIMITED. 


Head Office: 71, LOMBARD ST., LONDON, E.C.3 
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Reserve Fund 
Deposits, &c. 








Capital Subscribed  - 
Capital paid up : 


Advances, &c. - - 


($5 = £21, 
$ 280,751,750 
44,920,280 
- 45,356,250 
1,546,644,000 
463,924,385 








THIS BANK HAS OVER 1,400 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


_The Agency of Foreign & Colonial Banks is undertaken. 
ae raion 








THE NATIONAL BANK OF SCOTLAND, LTD. 





Auxiliary : 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


LONDON & RIVER PLATE BANK, LTD. 





























NOTES OF INTEREST 


ie shareholders of the Consolidated 
Co., of New York, will meet on 
29 to vote on a plan to issue 
000,000 5-year 7 per cent converti- 
bonds. The issue is to take care 
per cent notes maturing Feb. 1 


* * * 


\n application to the Surrogates’ 
irt in New York to permit the ex- 
itor of the estate of the late Theo- 
e P. Shonts to pay an additional 
sunt of $5,152 to the Government 
income tax, disclosed that Mr. 
nts drew a salary of $112,021 from 
Interborough Rapid Transit Co. 
1917. Mr. Shonts in his income tax 
tement for that year deducted $12,- 
because of losses in stocks, but 

Government did not allow the 
tire claim. 

* *k * 
ohn Barton Payne, Chairman of the 
S. Shipping Board, has declared 
\inst a permanent policy of Govern- 
nt ownership for shipping but says 
is opposed to reducing the prices 
vy asked for the ships which the 
vernment has for sale. 
* * * 

he directors of the Jewel Tea Co. 
e passed the usual quarterly divi- 
ud on the preferred stock. The vol- 
e of business has been satisfactory 
the officials assert that abnormal 
ditions in the trade and the unsat- 
ctory state of the coffee market, 
mpelled the dropping of the divi- 
id. 


x * * 


Che Bache Review,” in its issue of 
turday, Dec. 13, says of stocks: 
With the uncertainties confronting 
iness and financial progress, there 
s not appear to be any basis for 
ng recoveries in the securities 
rket. The situation in money, with 
es on call ruling from 8 per cent 
15 per cent, makes the other un- 
orable factors at once more 1m- 
ssive. The advance in the Federal 
serve rate is a necessary step—prob- 
y intended eventually to curb the 
culation in commodities through 
country, which is on a very much 
ger scale than that in securities. 
ith the usual accompaniment of 
mpensating rallies, the outlook at 
sent is for lower prices.” 





DIVIDENDS 





When writing adv 


The New York Central Railroad Co. 
New York, December 10, 1919. 
A Dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Capital Stock 
of this Company has been declared payable 
February 2, 1920, at the office of the Treas- 
urer, to stockholders of record at the close 
of business January 2, 1920 
For the purpose of the Annual Meeting of 
Stockholders of this Company, which will be 
held January 28, 1920, the stock transfer 
books will be closed at 3 P. M., January 2, 
1920, and reopened at 10 A M., January 
29th, 1920. 
MILTON S. BARGER, Treasurer 





United Shoe Machinery Corporation 


The directors of this corporation have de 
clared a dividend of 1% on the preferred 
capital stock. They have also declared a 
dividend of 50c per share on the common 
capital stock. The dividends on both pre- 
ferred and common stock are payable Janu- 
ary 5, 1920, to stockholders of record at the 
close of business December 16, 1919 


IL. A. COOLIDGE, Treasure: 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 41 
The regular quarterly dividend of 14% on 
the Preferred Stock of the American Power 
& Light Company has been declared, payable 
January 2, 1920, to preferred stockholders 
of record at the close of business December 
17, 1919 
WILLIAM REISER, Treasurer 





ST. LOUIS QUOTATIONS 
Mark C, Steinberg & Co. 
Investment Bankers, 

300 N. Broadway, St. Louis 
Members N. Y. Stock Exchange 


Bid Asked 
Amer. Credit & Ind. Co 260 
Amer. Bakery Co., com K 
Amer. Stove Co ae 125 130 
‘ent. Coal & Coke, com 9S 
‘ent. Coal & Coke, pfd 80 oa 
ertain-teed Prod. Corp., com 6 
‘ertain-teed Prod. Corp., 1 pfd 7 90 
ertain-teed Prod. Corp., 2 pfd 80 85 
‘hicago Ry. Equipment Co I 
‘onsolidated Coal Co. 66 
“ulton Iron Works, com i214, 7314 
‘ulton Iron Works, pfd 104 106 
Hamilton Brown Shoe Co 245 260 
Nat. Bank of Commerce 136 136 by 
National Candy, com. 160 
National Candy, ist pfd 19514g 109% 
National Candy, 2nd pfd 103 104% 
Rice Stix D. G. Co., com 175 
Rice Stix D. G. Co., Ist pfd 112 
Rice Stix D. G. Co., 2nd pfad 97 98 


mea RMA AMARA 


Southern Acid & Sulphur Co 115 
St. Louis Cotton Compress Co . 

United Rys. Co., com. 11, 2 
United Rys. Co., pfd. 9 915 
Wagner Electric Mfg. Co 190 
Western Cartridge Co. . 225 240 

Bonds 

City of St. Louis 4s, 1928-29-31 95 oF 
City of St. Louis 4%s, 1935... 100 101 
East St. Louis & Sub. 5s, 1923 50 5114 
General Baking Co. 6s, 1936.. 90 93 
K. C. Home Tel. 5s, 1923 SS S914 
Laclede Gas Ref. & Ext. 5s, ‘34 89 91 


A.W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 




















BOND OFFERING. 


$35,000 
Town of Winnett 
Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the 
Town of Winnett, Montana, will, on the first 
day of March, A. D. 1920, at the hour of ten 
(10) o’clock A. M. of said day, at the office 
of the Town Clerk, in the Town of Winnett, 
Montana, sell at public auction, to the bidder 
offering the highest price for them, but not 
less than par value, not to exceed Thirty- 
five Thousand Dollars ($35,000.00), Gold 
Bonds, of the Town of Winnett, Montana: 
said bonds to be known and designated as 
“Water Bonds,”’ of the Town of Winnett, 
Montana, and the money to be derived from 
the sale thereof, to be used exclusively for 
the purpose of procuring a Water Supply 
and installing a Water System; and for the 
purpose of purchasing material and secur- 
ing easements for the said Water System, 
which said Water System shall be owned 
and controlled by the Town of Winnett, 
Montana; said Bonds shall be of the denom- 
ination of One Thousand Dollars ($1,000.00) 
each, numbered consecutively, from one (1) 
to thirty-five (35) inclusively, dated Decem- 
ber ist, A. D. 1919, and shall be redeemable 
and payable as follows, to-wit: 

Said bonds shall be redeemable on and 
after the first day of December, A. D. 1934, 
and shall be due and payable December Ist, 
A. D. 1939. 

Said bonds shall bear interest at the rate 
of six (6) per cent per annum; interest pay- 
able semi-annually, on the first day of June 
and first day of December of each year, at 
the office of the Town Treasurer of the 
Town of Winnett, Montana, or at the option 
of the holder at some bank in the City of 
New York, State of New York, to be desig 
nated by the Town Treasurer of the Town 
of Winnett, Montana. 

All bidders must deposit with the Town 
Clerk of the Town of Winnett, Montana, 
before the time set for the sale of said 
bonds, a check, in the sum of Three Thou 
sand Five Hundred Dollars ($3,500.00) cer- 
tified by a responsible bank, payable to the 
order of the Town Treasurer of the Town 
of Winnett, as a guaranty of good faith. 

No bids will be entertained at less than 
par. 

To the end that bidders may be advised 
as to the legality of the proceedings of the 
Town Council of the Town of Winnett, Mon 
tana, had and contemplated in the matte: 
of said bond issue, a printed transcript has 
been prepared, giving all the proceedings of 
the said Town Council, had in the matter of 
said bond issue, up to and including the 
date of this notice, and a summary of all 
further proceedings which said Town Coun- 
cil proposes to take in said matter. 

A copy of said transcript may be had by 
applying to the Town Clerk of the Town of 
Winnett, Montana. 

The Town Council reserves the right to 
reject any or all bids. 

By order of Town Council. 

NICK LANGSHAUSEN, 
Town Clerk. 








Bid Asked 


S L. & Sub. 1} i 2 D4 57 
St. L. & S. Ry. Gen. Ist 5s, 21 91% 94% 

St. Louis Transit Co s, 1924 4% 45 

United Rys. C is 134 0 51 

ehawr, bs, 32 87% 90 

* * * 
CORRECT ADVICE 

Your last letter i hich you told me 
buy anything last week saved me 


one ind If thank you very much 
. Louis Viahos 


HELPFUL 
I want to tell you that I find your maga- 


zine very beneficial and I look forward to 
each issue A. C. McBride 


ertisers tell them you are a subscriber to The Financial World 
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Adv. Rumley 


Adv. Rumley, pfd.. 


Friday's Quotations 
High- Low- 


est. 





Ajax Rubber ..... 83 
Alaska Gold ...... 2 
Alaska Jun. ....... 2% 
Al. Chem. Mfg..... 46 
Ab. Beet Sugar.... 92% 
Sam. BE siicees 122 
SE, GD “ce ccccsese 52% 
Ses. Cae Be osccss 135% 
Am. Cot. Oil 47 
Am, Express ae 89 
Sen. Th @ Tx nce 27% 
Am. H. & L., pfd. 117% 
Bs EO. stenenewes 45 
| 6 eee 105% 
BM, BOG .ccecvicce 92 
Am, Sh. & C., 28 
Am, Smelt. - 65% 
Am, Steel Fy. 42 
Am, Sugar 135 
Am, Su. Tob. tan oe 
Bee Se SS Reccesica Cm 
Am. Wool adeges Bae 
Am. W. P., pfd.... 655 
md mee asceedes 16% 
Anaconda ecocee OR 
Am, Dry Goods.... 64 
Associated Oil. 1:5 
a. F BE Parecece 82% 
Be. G. BPG. asciace 93% 
mere. BOG 2 cccecs 103 5% 
Balt. & Ohio...... 31% 


Balt. & Ohio 


. Pid... 42% 


Dt csindebhanwe 119% 
ee me Oe ctcens 2 

Beth. Steel B. ion 2 

Kieth. Steel 8%.... 112% 
Booth Fisheries ... 13% 
Brooklyn R. T..... 14% 
Butterick ...... 23% 
Cal. Packers ..... 76% 
Cab PeCeeh .nccces 43% 
Cal, Pet., pf@. ..... 76 

Can. Pacific ‘ . 130% 
Central Leather ... 92% 
&. GO POSS. ..ccccs 54% 
GY ekiccccwuce 117 

Ches. & Ohio 53 

2 & 3 Aer 87% 
C.. Be BS GE KRocccs 35% 
C., M. & St. P., pfd. 50% 
G. Be Br i Petegvecen 24% 
Co we me ee Cbscesa 60% 
ces R FH. 72% 
Chili Copper . -- 17% 
Chino Copper ..... 34% 
Coco Cola rrr 38% 
Col. Fuel & I..... 39% 
Sk Se caawcms 13 

Cee: Gh. 66 cd ae ere 86% 
Corn Products ..... 84% 
Come, BEE écccuce 202 

Cuba Cane socoee ae 
Del. & Hudson.... 97 


Den. & R. G 


, pfd.. 13% 


est. 


41% 


42% 
103% 
*90 

26% 

64% 

41% 
132% 


*183 

*1Q0 
99 
48 
581 


9° 
235 


2 

S14 
3 

* 

88% 

*56%% 


36% 


-~_ 
63% 
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N. ¥. STOCK EXCHANGE PRICES High- Low- Clos- Net Miscellaneous Oil Companies 
est. est. ing. Chge Bid A 
) i Ee 10% 10 10% + % Atlantic Lobos Oil Co., com.. 67 
Clos- Net Mee. . & Ge .weses 84 82% 84 +1 Atlantic Lobos Oil Co., pfd.... 130 1 
ing. Chge. _ ee eae 79% *79 719% — % Sg ee ae ee ae 9% 
2 na OY. COR. ss. cewrce 14% *145% 14% — % Elk Basin Petroleum Co...... 7% 
73%+% N. ¥. Contrai ..... 68 66% 67% — % Houston Oil Co., com..... .. 160 1 
ss — |&% NF... O.6.H.....+ 17% 17 17% + % Imperial Co., Ltd. ....... oe 1 
» ee ERT. 3%.$meAw... 25% 26 — % Magnolia Petroleum Co. ..... 450 4 
91 i  < ¢ =_eper 98 96% 97 —1 Merritt Oil Corporation ...... 20 
44% — % See; POSES occa ws 78% 77 78 —1% Midwest Refining Co. .. -. 159 
92% — &% Nova Scotia Steel... 71% 69% 69% —2% National Fuel Gas Co..... -. 150 
121 —1% Gee Go Gee ccc eks 48% 46% 49 —1 Northwest Oil Co. seeeereceee 45 
51% —1% O@m. ©. @ BM. ...«. 9% 9% 9% — % Pierce Oil Corporation, pfd... 101 1 
135% — % Pee. G. & B....... 61 61 61 —l Producers & Ref. Corp., com. 10% 
47 nul Psa. Sea. Meel...... 33 31% 31% —1% Sapulpa Relning Co. ....... ‘ 6% 
89 —2% Pan. Am. Pet, .... 101% *98% 100 + & Dec. 11, 1919, nox 
26% — % WOM. BiH. cscs 40% 40 40 = aa meena, _ 
117% + % People’s Gas ...... 36 34 34% —1% PUBLIC UTILITY SECURITIES 
42% —4 Pere Mar. ......... 26% 25% 26% + % H, F. McConnell & Co. 
105% — % Plerce-Arrow ..... a 72 74% —2% Members New York Stock Exchange 
91 =— % Pierce-Arrow, pfd.. 107% 107% 107% —1% 65 Broadway, N. Y. City. 
27% — \% PROS Ge ccicceccce 19% 18% 19 — *% Bia ne 
64% + % Pitts. Coal ........ 62% 60% 61 —1% Amer. Light & Traction, com. 204 ' 
ate Pressed 8. C. ..... 96 95 95% —1% * ad ra erat i ~ . 
4i'y M P. A. Sug: 9214 88 89 pa Amer. Light & Traction, pfd.. 93 
133 —3 Pullman. 111111 1147 111% 113. 1 Adirondack Elec. Power, com. 14 
93 —1% Re. « ~* ein ae, 20 *19% 19% am & Adirondack Elec. Power, pfd.. 76 
99 ‘Saas. . R “— Sp. en ee os 95 wae Amer. Gas & Electric, com... 124 l 
08 Bae *°°o**: ~ 84 #8 —1% Amer Gas & Electric, pfd... 39 
53% —1% } + 4g on ete +e cas aaas = Amer. Power & Light, com... 60 
146 —¥% tep. Motor...... - 52% 50% 52% + % Amer. Power & Light, pfd 71 
16% — Rep. Steel ..... .. 103% 1015 1025 —1% ‘ wer & eens, J , a 
56% % Reading 75% 73% 74% — % Amer. Public Utilities, com... 7 
= on tos sda” a ~ alah , Amer. Public Utilities, pfd... 22 
113 3% Reading. end 2. 34 34 34 aw Amer. Waterworks Electric... 3 
S1% —l% poyal D. N. Y..... 98% 96% 97% —% Am. W. W. & E. particip., pfd 8 
a+ Bowe: GR > Aer Rgpiee i606 76,CiTH CU tl .)|C Amer. W. W. & E,, Ist ped... 45 
101 % —2% Sh tre & ambient 76 2 74 74% ey Carolina Power & Light, com 32 
a1” sini * Sin Con ; SS 44% 41 % 42 “6 —2 4 Cities Service, com... . 40? 
118% —1% Southern Pac, .... 100% 97% 98% —2 ps ne Service, | pid. PF aie age + 4 
ae. & Southern Ry. ..... 21 20% 20% — % ‘ities Serv., B'kers Certificates 4 
90% v4 Southern Ry., pfd.. 55 52% 54 —1 Cities Serv., 7% Series B 1966. 1 
90% + % Strombg. C : 731 71~ 11% —1% Cities Serv., 7% Series C 1966. 1 
112% Day , Studebaker Seeintey 104 » 101% 102% — %& Colorado Power, com....... . Ms 
aa 3% —a a... "108% 107 108% —1% Colorado Power, pfd....... 90 
ie% — > Sup Steel eee : 43% 48% 43% — % Com'wealth Pr. Ry. & L., com. 20 d 
ae TC & Chem...... 104 9% 10 , Com'wealth Pr. Ry. & L., pfd. 43 4 
15% —l% Texas Co ee aa 275 406.2800 2 Electric Bond & Share, pfd.. 92 4 
42% + % Senan fo. rte..... ¢0 “58% 59 ae - . Federal Light & Traction, com. 7 
15% —2% Soman iain. ote 10 % 38% 39% —1 Federal Light & Traction, pfd 42 
180 +3% Tob. Prod aaa 88% 83% 86 andl Northern Ohio Electric, com 
92) +,% tens C Ol... 42 40% 41% — % Northern Ohio Electric, pfd.. 57 
i. ot Union Pacific ..... 123% 120% 121% —1% Nor. Ont. Light & Power, com. 11 
116 a ed Union Oil 37 35% 3 Nor. Ont. Light & Power, pfd 52 
53 Pe. Un. Alloy Ke Saige 50 49 49 —=§% Northern States Power, com 62% 
86% —1% Un. Fruit "che, oot Cee 193 195 - % Northern States Power, pfd... 8&9 4 
19% aa Un, R. Inv. ....... 11 9% 9%°—1% Pacific Gas & Electric, pfd. 87 § 
oa a Un. R. Inv., pfd.... 23% 22 22° — % Republic Ry. & Light Co., com. 12 1 
22% — * U. S. G.I. P...... 20% 20% 20% — % Republic Ry. & Light Co., pfd 43 1 
ie t ia we ie ae... ee 86% 88% —1% Southern Calif. Edison, com 86 § 
i7% i? a U. S. Ind. Al....... 103% 100% 102 —1 Southern Calif. Edison, pfd 100 1 
34%, - u. S. Food = 78% 77 17% — % Standard Gas & Electric, com 27 
ge U. S. Rubber 122% 118% 120 unt Standard Gas & Electric, pfd 42 
_— a Ed lu. Ss. Sm. & R 71% 70% 70% —1% Tenn. Ry., Light & Pow., com 2 
oar 3 eS Mest 102 100% 101% — % 1£«°‘Tenn. Ry., Light & Pow., pfd 4 
et; a Utah Copper . 170%* 70 70% — \% United Light & Rys., com. 38 
83 ° —1¥ Vanadium ..... <a 54% 55 —3% United Light & Rys., Ist pfd 6 
198% aie Va.-Car, C. .. ..-. 65% 638% 63% —2% Western Power, com, ...-..+5 21 
50 anni Ha Wabash tia 7% 7™% 7% Western Power, pfd. ..... 72 
95% —1- Westinghouse ..... 53% 52 52% — % _ teen 
131 Wet. Ma ..... . ae = 11 —¥% INDUSTRIAL STOCKS 
a" West. Pac., pfd..... 57% 56% 56% —1% Morton Lachenbruch & Co. 
911 tie i Se eee 87% 87 87 —-1 Equitable Bldg., New York 
135% a Be Vhite Mot. ....... 65 63 “uy + % Bid A 
13 Willys-Overland ... 29% 28% 29% — %& Atlantic Steel he 90 
Al ee tel . ere bit 76% 75% 75% —Il1% Burroughs Adding . 355 
aa s1% 82 —3 By-Products Coke . 1 
au a _ Gheeeket BOM ciccdccnsccice 
o5 - —6% *Ex-dividend. +Ex-rights Curtiss Aeroplane, pfd 70 
40% —1 ——_ —-— _— Kisenlohr (Otto) & Bro Lowe 
37% STANDARD OIL ISSUES Mens Ste) & Bae, pea.. SF 3 
16% De inn & © Gillette Safety Razor... 178 1 
166 ° Carl H. Pforz ae = Y _ A. B. Kirschbaum.... . 39 
317% —8% 25 Broad Street, N. Y. City A. B. Kirschbaum, pfd 99 
900% — %& Bid Asked Lehigh Valley Coal Sales 80 
85 . pe” ra Anglo-American Oil Co., Ltd 30% 31 Lima Locomotive .... . 82 
78% —1% Atlantic Refining Company...1625 1675 Manhattan Electric .. ; 50 
1b% —2% Atlantic Refining Co., pfd... 111% 112% Magnolia Petroleum . . 440 4 
36% —1% Borne-Scrymser Company..... 460 480 Mich. Limestone & Chem., pfd 20 
34 The Buckeye Pipe Line....... 96 98 Westinghouse, Church, Kerr 49 
65 wail Chesebrough Mfg. Co. Cons... 250 270 West'house, Church, Kerr, pfd. 890 
27 —2% Cheseb. Mfg. Co. Cons., pfd . 106 110 Wright Martin, pfd. - 83 
55% —2 Cheseb. Mfg. Co. Cons., rgts.. 2 4 U. S&S. Finishing ..... ° -- 85 9 
88% —1 Continental Oil Company..... 565 585 a 
The Crescent Pipe Line Co.... 32 3 CINCINNATI QUOTATIONS 
peg ah a 7m ps oe con to Westheimer & Company 
ie Eureka Pipe Line O.see 35 , Ege eee 
Galena-Signal oil Co., pfd. n.. 104 109 Members N. Y. Stock Exchange 
Galena-Signal Oil Co, pfd. o.. 108 113 324-2326 Walnut St., Cincinnati 
26 Galena-Signal Oil Co., com.... 80 84 Bid As 
15 —¥% Illinois Pipe Line Co....... 170 175 Amer. Laundry Machine, com. 77 
42 —¥% Indiana Pipe Line Co..... - 90 94 Amer. Laundry Machine, pfd 105 1 
133% —1% Intern’! Petroleum Co., Ltd... 57 59 Amer. Rolling Mill, com.. 57 
101% —2% National Transit Co eer 34 34 Amer. Rolling Mill, pfd... 97% 
75 New York Transit Co od 180 185 Amer, Seeding Machine, pfd 96 
23% — % Northern Pipe Line Co....... 108 112 Cineinati Un. Stock Yards 112 1 
42% —1% The Ohio Oil Co 366 370 Fleischmann, pfd ; - 191 1 
82 ==] % Penn-Mex Fuel Co. 70 Globe Seap, Ist pfd. .. ina 101 
5% .4+ & Prairie Oil & Gas Co... 695 Globe Soap, 2nd pfd mae 100 
2 Prairie Pipe Line Co 278 Globe Soap, special pfd 118 1 
180 oun The Solar Refining Co 36: 39 Globe-Wernicke ...... “re 170 
198% —1% Southern Pipe Line Co... 160 165 Gruen Watch Co., com..... 14314 
474%, — & South Penn Oil Co 325 335 Gruen Watch Co., Ist pfd 101 
1025 —1% South West Penna. Pipe Lines 99% 192 Gruen, participating pfd.... 129 
36 —1% Standard Oil Co. of California 294 Procter & Gamble, com 725 
185% ant, Standard Oil Co. of Indiana... 755 Procter & Gamble, 6% pfd 11 
190 —-5 Standard Oil Co. of Kansas 600 Procter & Gamble, 8% pfd 146 
22% Standard Oil Co. of Kentucky. 460 Rudolph Wurlitzer, pfd....... 101 
484% — % Standard Oil Co. of Nebraska. 525 1. S. Printing & Litho., com 1714 
60% — % Standard Oil Co. of New Jersey 733 U. S. Printing & Litho., 1 pfd. 104% 
s‘%~.— X& Standard Oil Co. of N. J., pfd. 114% f U. S. Printing & Litho., 2 pfd 34% 
23% — % Standard Oil Co. of New York. 433 438 Cincinnati & Sub. Bell Telep. 70 7 
38%, — & Standard Oil Co. of Ohio 535 550 Cincinnati Gas & Electric 74% 7 
6H + & Swan & Finch Companys 110 120 Cincinnati Gas Transportation 115 11 
36% — & Union Tank Car Co ing 125 S hi & Cy SR cccces ‘ 67% f 
641% Vacuum Oil Co. .... cone O36 440 Cc... ae. Ce hse c sens . 58 f 
89% — \% Washington Oil Co cotter “ae 47 Cincinnati Street Railway . 44% 4 


Emerson B. ....... 291 
Emer. B., pfd. .... 91% 
Endicott J, .- 135% 
Ee ea 13% 
meee, BOR BEB. cccnce 19% 
Fam. P.-Lsky ‘ 87% 
Fed. M. & S., pfd.. 25% 
Fisher Bdy. ...... 125 
Fisk Rubber 41% 
Freeport T 38 
Gaston W wos 17% 
Gen. Electric 166% 
Gen. Mot. oT 
Gen, Mot., pfd .. 90% 
Gen. Mot., deb. . . 86 
GOGBTEEM oscccccecs 80 
es A, bce oe 77% 
G. N. Ore coe «88 
Greene-Cananea ... 34 
Gulf Steel 65% 
PEO UGEORE cc ccccces 128 
Hsk. & Brkr. ..... 56% 
Illinois Central ... 89% 
Inspiration ...... 59 
eat. 2M. Gk sicecce 20 
mt. AS. €., BEG... §1 
Int. Nickel 22% 
Int. Paper 73 1g 
Jones Tea ‘eww 26 
Kan. City Sou..... 15% 
mem. CA Bis BSGeeces & 
Kelly Sp. T. Te 
K. P., 8% p. 101% 
Kelsey W 75 
Kennecott 28 % 
Keystone T 43% 
Lack. Steel 83% 
Lee Tire 36 
Lehigh Valley 421% 
Lorillard 180 
Lo. & Nash 109 
Marine ‘ 488 
Marine, pfd 105 
Max. Mot 37% 
Mex. Pet ‘ 189%, 
Mex. Pet., pfd 100 
Miami Copper . o- 82% 
Midv Steel 49 
Mid. S. Oil 615 
M. K. & Texas 9% 
Mo. Pacific . 24 
Mo. Pac., pfd . 39% 
Mon. Pow him 
Nat. Acme 7% 
Nat. An. C. . ‘ G46 
Nat. An. ¢., pfd 89% 
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corporation’s products in Europe. 


The French corporation, 
its offices at 8 Rue 


> known as the } 
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EQUITABLE TRUST 


the Equitable 
¢, it was unani- 


kholders at their 


to $12.000.000. 


ers to have ’ the 


‘W INVESTMENT OFFERINGS 


Per Cent Convertible 


1 Series B Debentures 
in 1919 offered Series 


hs ended October 
requirements 


including those 
being offered. 


Lynch & Company have is- 
a circular describing seven 


: aan containing a table 
advantage of purchasing 
ferred Stocks in 
i f the seiaad Federal in- 


QUESTIONS AND ANSWERS” 


s on a number of representative 
are answered in the usually 


is much good reading on current 
icial topics, a review of Union Pa- 


S. Steel stock, 
issue is published by 





NOTES OF THE CURB MARKET 

An important change 
in the personnel of the Allied Oil Co. 
management. The announcement is 
that A. B. Leach & Co., the New York 
bankers and associates, have taken over 
control and operation of the company 
and a new president and board of di- 
rectors will be announced shortly. 
Several important and experienced oil 
men will be associated with the bank- 
ers on the board of directors. 

* * &* 


has taken place 


Arkansas Natural Gas, which has had 
phenomenal success in drilling for oil 
in the Louisiana, where the production 
is now around 50,000 barrels of oil 
daily and also in the Homer field, 
rose to 44, a new price for the new 
stock. The old shares were at 465 bid, 
which is also a new high. A year ago, 


before the oil discoveries, this stock 
sold as low as $6 a share and there 
was little interest in it. 


* * * 


Boston & Montana has at last entered 
the list of producers, having completed 
the new railroad to Divide, Mont., and 
making shipments of ore over the line. 
The stock is selling around 77c a share 
in the outside Curb market. 

x ok * 

American Tobacco securities con- 
tinue to maintain their recovery and to 
reflect the strong position of the Duke- 
Whelan group in the tobacco trade. 

* * * 


The stories which continue to come 
from British Columbia regarding the 
richness of the oil deposits there are 
still exciting a demand for Carib Syn- 
dicate shares and the being 
traded in on a large scale, transactions 
totalling over 10,000 shares daily. The 


stock is 


stock rose as high as 57 last week. 
e *« 9 
General Asphalt was quite disap- 


pointing last week and sold as low as 
106%, against a high of 127 in the 
previous week. There was a substan- 
tial rally from the low figures, how- 
ever, and it is now disclosed that the 
company has made a favorable con- 
tract with the Royal Dutch Shell in- 
terests whereby the latter will develop 
a substantial portion of the General 
Asphalt holdings in South America on 
a very liberal royalty basis. 
* * * 

Marconi of America sold ex-dividend 
last week and this is probably the last 
dividend the company will pay, since 
the new company, Radio Company of 
America, will take over practically all 


the assets and operate the company 
under the direction of the General 
Electric interests. No announcement 


has been made by the new Radio Com- 
pany as to the prospects of any divi- 
dend on the 7 per cent preferred stock, 
but it is the writer’s opinion that divi- 
dends are the least of the many mat- 
ters the insiders have under considera- 
tion now and that it may be a couple 
of years before any dividend is paid 
on the preferred. The shareholder 
will have the satisfaction of knowing 
however, that the General Electric 
people intend to aim at having thx 
greatest radio corporation and plants 
in the world and will ultimately be 


able to compete wth the cable com- 
panies in every profitable field. 
* * * 
The Curb market acts well so far as 


the active stocks are concerned, but the 
low priced issues and some of the cheap 
oils which have been overexploited are 
proving a disappointment as the year 


comes toward its close 
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FINANCIAL NEWS NOTES 

A committee of the larger holders of 
the common and preferred stocks of 
the American Ice Company has sent 
to shareholders a letter urging that 
they sign proxies giving the committee 
power to act at the coming meeting 
with a view to securing a change on 
the board of Directors, obtaining bet- 
ter and more informative reports as 
to the financial status of the company 


and some better return to the share- 
holders than is now given. 
* * ok 


The argument on the application of 
minority shareholders of the New 
Haven railroad for the appointment 
of a limited receiver to press the $150,- 
000,000 restitution suit brought against 
former directors of the company is 
now on before Judge Mack in the Fed- 
eral Court in New York. 

* * @ 


The proposal to list internal securi- 
ties of foreign Governments is being 
considered by the New York Stock Ex- 
change authorities. French rentes and 
some of the European bond issues may 
be admitted to listing, it is said. A 


different form of rentes would have to 
be issued in order to make them 
proper for trading purposes here. 


Rentes are simply an obligation of the 
French Government and evidence of 
the interest debt owed by France. The 
War Finance Corporation is said to 
be urging the listing of some of these 
securities as one means whereby the 
foreign exchange situation may be bet- 
tered. 
* * * 
The U 


ceived an order 


S. Steel Corporation has re- 
for 18,000 tons of 
steel rails from the Dutch Government 
in competition with all the steel pro- 
ducers of Europe which were unable 
nderbid the American company. 


; 
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‘s * 2 
A CAUTIOUS VIEW ON STOCKS 
W L. Hensley, reviewing stock 
narket conditions for the Stock Ex- 
change house of W. Wagner & Co., 
Sa 
“Liquidation is again in the air. 
t is a fact that a very large pro- 
fessional short interest exists in the 
stock market and that a great many 
people have sold their securities for 
the purpose of establishing losses for 
income tax returns. These stocks will 


undoubtedly be repurchased later on 
which means a potential buying power 
of considerable proportions. While 
this makes for a strong technical posi- 


tion there are so many adverse factors 
predominant at the present time that 
it is not improbable that investors will 
become pessimistic and want to liqui- 
date 

‘The only basis on which one might 
take a confident constructive position 
on the stock market is that the situa- 
tion cannot become much worse. We 
must not, however, overlook the fact 


that approximately $10,500,000,000 of 
new securities have been issued this 
vear aed that large amounts of these 
securities still remain undigested. 


“Recent advices indicate decided im- 
provement in the copper metal situa- 
tion, but there are those close to the 
industry who are extremely doubtful 
whether we have yet witnessed low 


time for 
should be well 
recalled that the 


metal. It is a 
Commitments 
It will be 


prices for the 
caution. 
prote cted 


low prices in last year’s depression 
came in February. The market en- 
joyed a good l previous to Jan. ] 


investment de- 
the pro- 
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gram 


- ve i 
this year 


Sere ney 


er ee 














510,000 Shares 
Montgomery Ward & Co. 


Incorporated 


(Itlinois Corporation) 


Common Stock 


(Having no Par Value) 





Dividends Exempt from Federal Normal Income Tax. 
Exempt from Personal Property Tax When Held by Kesidents of Hllinois. 





1,000,000 shares Common Stock authorized. Of this amount 150,000 
shares are reserved for employees of the Company; 340,000 shares are 
held by new interests in the Company; and 510,000 shares are already 
applied for or aré to be sold to the public. 


Transfer Agents Kegistrars 
Continental and Commercial Trust and Savings Bank First Trust and Savings Bank 
Chicago Chicago 
Banker's Trust Company, New York City First National Bank of the City of New York 


Listed on the Chicago Stock Exchange 
Application will be made to list on New York Stock Exchange 


BUSINESS. Montgomery Ward & Company was established in 1872 as the first catalogue and mail orde: 
house in the United States. It was incorporated in Illinois in 1889 and reincorporated in New York in 1913 
Because of the passage of the new Illinois Corporation Law, the company has been reincorporated in Illinois, 
thus making all of its stock exempt from personal property taxes when held by residents of Illinois. 

SALES TERRITORY: Since the organization of the company its volume of business and sales territory 
have constantly increased until now orders are received from every state and outside territory of the United 
States, as well as foreign countries, the sales to date for 1919 being approximately $90,000,000. 


Salient Features 


From the letter of Mr. Robert J. Thorne, President of the Company, and the report of Messrs. Arthm 
Young & Co., Certified Public Accountants, we summarize as follows: 

98% OF THE COMPANY'S ORDERS are accompanied by cash in advance 

MERCHANDISE IS BOUGHT directly from manufacturers and sold by mail directly to consumers, 


largely eliminating all intermediate profits The compeny itself operates factories and is interested 
in many others. 


IN VIEW OF THE FACT that company has been in business nearly 50 years and 
that millions of dollars have been expended in advertising and distributing catalogues, 
and that hundreds of thousands of customers have dealt with it continuously, it is clear 
that the Good Will, catalogues and lists are of immense value. It is believed that the 
Good Will is equal to entire net assets of company, although neither these nor other 
intangible values are carried on its books as assets. 


SALES FOR 1918 were over $76,000,000, an increase of over 100°) in the past six years; and the 
estimated sales for 1919 show an increase of almost 150°, during that period 


NET PROFITS have shown an increase from $1,653,481 in 1913 to $6,390,181, before taxes, in 1918 

THE ASSOCIATION with men who have recently become large holders of this new stock will greatly 
benefit the company in broadening its merchandising field, and the company, continuing under 
the same management, will be greatly strengthened 

THE COMPANY has specific plans for large developments, which will balance its facilities for new 
warehouses and distribution covering the entire United States in the most economical and 


efficient manner. 


THIS FINANCING of the company is ample to carry out these projects and to maintain a generous 
cash reserve, the balance sheets showing cash on hand, $29,701,495.16; Liberty Bonds, $1,609,443.25. 


The legality of this issue has been approved by Messrs. Winston Strawn & Shaw of Chicago; Messrs. Whit: 
& Case of New York City, and Mr. Henry L. Moses of New York City. 


For subscription, subject to allotment, we offer this stock 


At $45.00 per Share 


When, as and if issued and received by us. 


Ihe bove stock all having been sold, this advertisement appears as a matter of record only 


John Burnham & Co. H. P. Goldschmidt & Co. 
41 S. La Salle Street, Chicago 37 Wall Street, New York 


upon information and advice which we believe to be accurate and reliable. 
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